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I MINA'TRENTAI DOS NA LIHESLATURAN GUAHAN
2014 (SECOND) Regular Session

Bill No. 388-32 (LS)

As amended on the Floor.

Introduced by: Brant T. McCreadie
Tommy Morrison
T. R. Mufia Barnes
V. Anthony Ada
Chris M. Dueiias
Aline A. Yamashita, Ph.D.
Michael T. Limtiaco
Dennis G. Rodriguez, Jr.
FRANK B. AGUON, JR.
T.C. Ada
B.JF. Cruz
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Michael F. Q. San Nicolas
Judith T. Won Pat, Ed.D,

AN ACT TO ADD A NEW ARTICLE 6 TO CHAPTER 77,

DIVISION 2, TITLE 12, GUAM CODE ANNOTATED,

RELATIVE TO AUTHORIZING THE ISSUANCE OF

TAX CREDITS FOR CONTRIBUTORS TO THE

RENOVATION AND EXPANSION OF THE TIVAN

GYMNASIUM.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Gudhan finds
that a Memorandum of Understanding between the Guam Department of Parks and
Recreation, with the concurrence of the Office of the Attorney General and
approval by I Maga’lahen Gudhan, and the Guam Basketball Confederation was
entered mto in November 2013. I Liheslaturan Gudhan further finds that the

Department of Parks of Recreation currently does not have the resources to

i
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renovate and reopen the Tivan Gymnasium. Because of this, [ Likeslaturan
Gudhan finds that the public-private partnership with the Guam Basketball
Confederation presents an opportunity for the renovation and expansion of the
Tiyan Gymnasium and facilities for use by the community. |

I Liheslaturan Gudhan further finds that partnerships such as these have the
potential to spawn new programs aimed at the health and wellness of our
community, especially our youth. Based on the commitments of the Guam
Basketball Confederation and the cooperation of the Department of Parks and
Recreation, there is immense potential for the comprehensive rehabilitation of the
T'yan Gymnasium. Based on the success of this proposed tax credit program, [/
Liheslaturan Gudhan sees the potential for additional tax credit programs that can
provide a responsible avenue for the construction of new facilities, and the
rehabilitation of sports and recreation facilities island wide, most especially in the
southern villages, such as Agat, Umatac and Merizo, and other villages that
currently lack facilities.

Therefore, it is the intent of I Liheslaturan Gudhan to establish a controlled
plan that authorizes the issuance of unpledged business privilege tax credits for
contributors to the renovation and expansion of the Tiyan Gymnasium and
facilities by adding a new Article 6 to Chapter 77, Division 2 of Title 12, Guam
Code Annotated.

Section 2. A new Article 6 is hereby added to Chapter 77, Division 2,
Title 12, Guam Code Annotated, to read:

“ARTICLE 6
TAX CREDITS FOR THE TIYAN GYMNASIUM
§ 77601.  Credit Against Eligible Taxes.
§ 77602.  Limits of Liability.
§ 77603.  Fines and Penalties.
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§77604.  Cap on Business Privilege Tax Credits for the
Rehabilitation and  Improvement of the Tiyan
Gymnasium and Facilities.

§ 77605.  Public Access to Tivan Gymnasium and Facilities.

§ 77606.  Filing of Annual Reports,

§ 77607.  GEDA Report.

§ 77608.  Rules and Regulations.

§77609.  Licensing Agreement for Tiyan Gymnasium to Guam
Basketball Confederation.

§ 77610.  Ancestral Lands.

§ 77601.  Credit Against Eligible Taxes.

(a)  To the extent that any business contributes the actual cost
of design, labor and materials that are for the rehabilitation and
improvement of the Department of Parks and Recreation (DPR) Tiyvan
Gymnasium and facilities, it shall be entitled to credit of business
privilege taxes that are not already pledged for any purpose by Guam
law. The basis for contribution to the project shall be the actual cost of
the contribution plus the cost of transportation from the point of origin
to its destination.

(b} Any unused credits not used in the current tax period
may be carried over into subsequent tax periods until such credits are
exhausted.

(¢)  The total credits allowed under this Act shall not exceed
the actual dollar amount of the expenditures on the project.

§ 77602.  Limits of Liability.

Unless a contractor, materials supplier, designer or

landlord/lessor has direct involvement in the operations of the Tivan

3
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Gymnasium and facilities as a director, officer, manager, employee,
representative or agent of the Guam Basketball Confederation, they
shall not be held liable for any civil or criminal damages or penalties
directly or indirectly arising from or related to the operations, any use,
or possession of the gymnasium and facilities, unless it can be proven
that the materials or design work provided were substandard. As the
Tiyan Gymnasium and facilities is a private venture operated by the
Guam Basketball Confederation, the govammeﬁt of Guam shall not
be liable for any claims or damages arising from the operation of the
gymnasium and facilities. The Guam Basketball Confederation, its
directors, agents, consultants, employees, or other affiliated person or
persons shall make no representation that the government of Guam
has any interest in the operation of such gymnasium and facilities.

§ 77603.  Fines and Penalties.

To the extent that a company providing materials and services
for the project contained herein takes more tax benefits in terms of
business privilege taxes than the actual value of the materials or
services contributed to the project authorized herein, that company
shall be required to pay all interest and penalties applicable under
Guam law and the Internal Revenue Code for failure to pay taxes, in
addition to payment of the actual taxes due. To the extent that any
individual, officer, director or other person having interest in a
company providing materials or services for the project contained
herein knowingly and willingly causes such company to take more tax
benefits in terms of business privilege taxes than the actual value of
the material or services contributed to the project, such individual

shall be guilty of a felony in the third degree punishable by a fine of
4
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not less than Five Thousand Dollars ($5,000), or one (1) yedr in

prison, or both.

§77604. Cap on Business Privilege Tax Credits for
Rehabilitation and Improvement of the Tiyan Gymnasium and
Facilities.

(a)  The total amount of credits against unpledged business
privilege taxes for the rehabilitation and improvement of the Tiyan
Gymnasium and facilities authorized herein shall not exceed Two
Million Five Hundred Thousand Dollars ($2,500,000) over a ten (10)
year period. No more than Two Hundred Fifty Thousand Dollars
($250,000) in tax credits shall be authorized for each year of the
program.

(b)  If, at the expiration of the ten (10) year period authorized
pursuant to this Article, there are still unclaimed authorized tax
credits, [ Liheslaturan Gudhan may, in its discretion, extend the
cligible period until such time that all eligible tax credits are
exhausted.

(¢} 1 Liheslaturan Gudhan may, in its discretion, extend the
term and modify any part of the program based on future
improvement plans and demand for such facilities in this location.

(d)  Construction and professional services and equipment
and materials shall be competitively procured.

§ 77605.  Public Access to Tiyan Gymnasium and Facilities.

As a condition for the Guam Basketball Confederation and its
contributors to be entitled to the tax benefits of the program
established in this Article, the gymnasium and facilities must be

available to the general public in accordance with the Memorandum

5
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of Understanding with the Department of Parks and Recreation
governing the use of the property. The Memorandum of
Understanding shall incorporate provisions that support opportunities
for access to the gymmasium and facilities by individuals with
disabilities.

§ 77606.  Filing of Annual Reports.

(a) The Guam Basketball Confederation shall annually
submit a copy of the financial statement required in § 14102, Chapter
14 of Title 18 GCA to the Speaker of I Likeslaturan Gudhan, the
Public Auditor, and the Administrator of GEDA.

(b)  The Guam Basketball Confederation must ensure that it
is current with all its articles and by-laws, and should there be any
amendments to such documents, it should immediately file such
amendments to the Department of Revenue and Taxation.

§77607. GEDA Report.

GEDA shall submit a report to { Liheslaturan Gudhan detailing
the impact of the program on the business privilege taxes, sports, and
economic activities on Guam. GEDA shall also include in its report its
monitoring efforts and any other information related to the program.
The report shall be transmitted to I Liheslaturan Gudhan on an annual
basis until the tax credit cap pursuant to §77604 of this Article is
exhausted.

§ 77608.  Rules and Regulations.

The Guam Economic Development Authority shall implement
and monitor the tax credit program authorized pursuant to this Article
based on rules and regulations already adopted by GEDA for previous

tax credit programs.
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§ 77609.  Licensing Agreement for Tiyan Gymnasium to Guam
Basketball Confederation.

The Department of Parks and Recreation and the Guam

Basketball Confederation shall enter into a license agreement for the

improvement, rehabilitation and maintenance of the Tiyan

Gymnasium for a period of ten (10) years, in accordance with the

provisions of the Memorandum of Understanding entered into by the

Guam Basketball Confederation and the Department of Parks and

Recreation on November 21, 2013, If at any time the Guam

Basketball Confederation does not comply with any provision of the

Memorandum of Understanding, the license shail be null and void,

and management of the property shall revert solely to the Department

of Parks and Recreation.

§ 77610.  Ancestral Lands. Nothing in this Article shall prevent
the return of ancestral lands upon such time that such ownership is fully
reconciled.”

Section 3.  Effective Date. This Act shall be effective upon enactment.

Section 4. Severability. If any provision of this Law or its application to
any person or circumstance is found to be invalid or contrary to law, such
invalidity shall not affect other provisions or applications of this Law which can be
given effect without the invalid provisions or application, and to this end the

provisions of this Law are severable.
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Bill No. 388-32 (LS)

As amended on the Floor.

Introduced by: Brant T. McCreadie
Tommy Morrison
T. R. Muila Barnes
V. Anthony Ada
Chris M. Dueifias
Aline A. Yamashita, Ph.D.
Michael T. Limtiaco
Dennis G. Rodriguez, Jr.
FRANK B. AGUON, JR.
T.C. Ada
B. J.E. Cruz
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AN ACT TO ADD A NEW ARTICLE 6 TO CHAPTER 77,

DIVISION 2, TITLE 12, GUAM CODE ANNOTATED,

RELATIVE TO AUTHORIZING THE ISSUANCE OF

TAX CREDITS FOR CONTRIBUTORS TO THE

RENOVATION AND EXPANSION OF THE TIYAN

GYMNASIUM.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. I Liheslaturan Gudhan finds
that a Memorandum of Understanding between the Guam Department of Parks and
Recreation, with the concurrence of the Office of the Attorney General and
approval by I Maga’lahen Gudhan, and the Guam Basketball Confederation was
entered into in November 2013. [ Liheslaturan Gudhan further finds that the

Department of Parks of Recreation currently does not have the resources to

1
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renovate and reopen the 7iyan Gymnasium. Because of this, I Likeslaturan
Gudhan finds that the public-private partnership with the Guam Basketball
Confederation presents an opportunity for the renovation and expansion of the
Tiyan Gymnasium and facilities for use by the community.

I Liheslaturan Gudhan further finds that partnerships such as these have the
potential to spawn new programs aimed at the health and wellness of our
community, especially our youth. Based on the commitments of the Guam
Basketball Confederation and the cooperation of the Department of Parks and
Recreation, there is immense potential for the comprehensive rehabilitation of the
Tiyan Gymnasium. Based on the success of this proposed tax credit program, /
Liheslaturan Gudhan sees the potential for additional tax credit programs that can
provide a responsible avenue for the construction of new facilities, and the
rehabilitation of sports and recreation facilities island wide, most especially in the
southern villages, such as Agat, Umatac and Merizo, and other villages that
currently lack facilities.

Therefore, it is the intent of I Liheslaturan Gudéhan to establish a controlled
plan that authorizes the issuance of unpledged business privilege tax credits for
contributors to the renovation and expansion of the Tiyan Gymnasium and
facilities by adding a new Article 6 to Chapter 77, Division 2 of Title 12, Guam
Code Annotated.

Section 2. A new Article 6 is hereby added to Chapter 77, Division 2,
Title 12, Guam Code Annotated, to read:

“ARTICLE 6
TAX CREDITS FOR THE TIYAN GYMNASIUM
§ 77601.  Credit Against Eligible Taxes.
§ 77602.  Limits of Liability.
§ 77603.  Fines and Penalties.
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§77604. Cap on Business Privilege Tax Credits for the
Rehabilitation and Improvement of the Tiyan
Gymnasium and Facilities.

§ 77605.  Public Access to Tiyan Gymnasium and Facilities.

§ 77606.  Filing of Annual Reports.

§ 77607.  GEDA Report.

§ 77608.  Rules and Regulations.

§ 77609.  Licensing Agreement for Tivan Gymmasium to Guam
Basketball Confederation.

§ 77610.  Ancestral Lands.

§77601.  Credit Against Eligible Taxes.

(a)  To the extent that any business contributes the actual cost
of design, labor and materials that are for the rehabilitation and
improvement of the Department of Parks and Recreation (DPR) Tiyan
Gymnasium and facilities, it shall be entitled to credit of business
privilege taxes that are not already pledged for any purpose by Guam
law. The basis for contribution to the project shall be the actual cost of
the contribution plus the cost of transportation from the point of origin
to its destination.

(b)  Any unused credits nor used in the current tax period
may be carried over into subsequent tax periods until such credits are
exhausted.

(c)  The total credits allowed under this Act shall not exceed
the actual dollar amount of the expenditures on the project.

§77602.  Limits of Liability.

Unless a contractor, materials supplier, designer or

landlord/lessor has direct involvement in the operations of the Tiyan

3
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Gymnasium and facilities as a director, officer, manager, employee,
representative or agent of the Guam Basketball Confederation, they
shall not be held liable for any civil or criminal damages or penalties
directly or indirectly arising from or related to the operations, any use,
or possession of the gymnasium and facilities, unless it can be proven
that the materials or design work provided were substandard. As the
Tiyan Gymnasium and facilities is a private venture operated by the
Guam Basketball Confederation, the government of Guam shall not
be liable for any claims or damages arising from the operation of the
gymnasium and facilities. The Guam Basketball Confederation, its
directors, agents, consultants, employees, or other affiliated person or
persons shall make no representation that the government of Guam
has any interest in the operation of such gymnasium and facilities.

§ 77603.  Fines and Penalties.

To the extent that a company providing materials and services
for the project contained herein takes more tax benefits in terms of
business privilege taxes than the actual value of the materials or
services contributed to the project authorized herein, that company
shall be required to pay all interest and penalties applicable under
Guam law and the Internal Revenue Code for failure to pay taxes, in
addition to payment of the actual taxes due. To the extent that any
individual, officer, director or other person having interest in a
company providing materials or services for the project contained
herein knowingly and willingly causes such company to take more tax
benefits in terms of business privilege taxes than the actual value of
the material or services contributed to the project, such individual

shall be guilty of a felony in the third degree punishable by a fine of
4
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not less than Five Thousand Dollars ($5,000), or one (1) year in
prison, or both.

§77604. Cap on Business Privilege Tax Credits for

Rehabilitation and Improvement of the Tiyan Gymnasium and

Facilities.

(a) The total amount of credits against unpledged business
privilege taxes for the rehabilitation and improvement of the Tiyan
Gymnasium and facilities authorized herein shall not exceed Two
Million Five Hundred Thousand Dotlars ($2,500,000) over a ten (10)
year period. No more than Twe Hundred Fifty Thousand Dollars
($250,000) in tax credits shall be authorized for each year of the
program,

(b} If, at the expiration of the ten (10) year period authorized
pursuant to this Article, there are still unclaimed authorized tax
credits, I Liheslaturan Gudhan may, in its discretion, extend the
eligible period until such time that all eligible tax credits are
exhausted.

(¢) [ Liheslaturan Gudhan may, in its discretion, extend the
term and modify any part of the program based on future
improvement plans and demand for such facilities in this location.

(d)  Construction and professional services and equipment
and materials shall be competitively procured.

§ 77605.  Public Access to Tiyan Gymnasium and Facilities.

As a condition for the Guam Basketball Confederation and its
contributors to be entitled to the tax benefits of the program
established in this Article, the gymnasium and facilities must be

available to the general public in accordance with the Memorandum

5
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of Understanding with the Department of Parks and Recreation
governing the use of the property. The Memorandum of
Understanding shall incorporate provisions that support opportunities
for access to the gymnasium and facilities by individuals with
disabilities.

§ 77606.  Filing of Annual Reports.

(a) The Guam Basketball Confederation shall annually
submit a copy of the financial statement required in § 14102, Chapter
14 of Title 18 GCA to the Speaker of I Liheslaturan Gudhan, the
Public Auditor, and the Administrator of GEDA.

(b) The Guam Basketball Confederation must ensure that it
1s current with all its articles and by-laws, and should there be any
amendments to such documents, it should immediately file such
amendments to the Department of Revenue and Taxation.

§77607. GEDA Report.

GEDA shall submit a report to I Liheslaturan Gudhan detailing
the impact of the program on the business privilege taxes, sports, and
economic activities on Guam. GEDA shall also include in its report its
monitoring efforts and any other information related to the program.
The report shall be transmitted to / Liheslaturan Gudhan on an annual
basis until the tax credit cap pursuant to §77604 of this Article is
exhausted.

§ 77608.  Rules and Regulations.

The Guam Economic Development Authority shall implement
and monitor the tax credit program authorized pursuant to this Article
based on rules and regulations already adopted by GEDA for previous

tax credit programs.



O 00 =~ O B W b e

Pod B DD b e ek b b ek e et ek ek
om0~ N Lh B W R e

§77609.  Licensing Agreement for Tiyan Gymnasium to Guam
Basketball Confederation.

The Department of Parks and Recreation and the Guam

Basketball Confederation shall enter into a license agreement for the

improvement, rehabilitation and maintenance of the Tivan

Gymnasium for a period of ten (10) years, in accordance with the

provisions of the Memorandum of Understanding entered into by the

Guam Basketball Confederation and the Department of Parks and

Recreation on November 21, 2013. If at any time the Guam

Basketball Confederation does not comply with any provision of the

Memorandum of Understanding, the license shall be null and void,

and management of the property shall revert solely to the Department

of Parks and Recreation.

§77610.  Ancestral Lands. Nothing in this Article shall prevent
the return of ancestral lands upon such time that such ownership is fully
reconciled.”

Section 3.  Effective Date. This Act shall be effective upon enactment.

Sectiond. Severability. [f any provision of this Law or its application to
any person or circumstance is found to be invalid or contrary to law, such
invalidity shall not affect other provisions or applications of this Law which can be
given effect without the invalid provisions or application, and to this end the

provisions of this Law are severable,
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ANNOTATED, RELATIVE TO AUTHORIZING THE ISSUANCE OF TAX
CREDITS FOR CONTRIBUTORS TO THE RENOVATION AND
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As amended on the Floor.
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Tommy Morrison
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AN ACT TO ADD A NEW ARTICLE 6 TO CHAPTER 77,

DIVISION 2, TITLE 12, GUAM CODE ANNOTATED,

RELATIVE TO AUTHORIZING THE ISSUANCE OF

TAX CREDITS FOR CONTRIBUTORS TO THE

RENOVATION AND EXPANSION OF THE TIVAN

GYMNASIUM.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Gudhan finds
that a Memorandum of Understanding between the Guam Department of Parks and
Recreation, with the concurrence of the Office of the Attorney General and
approval by [ Maga’lahen Gudhan, and the Guam Basketball Confederation was
entered into in November 2013. I Liheslaturan Gudhan further finds that the

Department of Parks of Recreation currently does not have the resources to
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renovate and reopen the Tivan Gymnasium. Because of this, [ Liheslaturan
Gudhan finds that the public-private partnership with the Guam Basketball
Confederation presents an opportunity for the renovation and expansion of the
Tiyan Gymnasium and facilities for use by the community.

I Liheslaturan Gudhan further finds that partnerships such as these have the
potential to spawn new programs aimed at the health and wellness of our
community, especially our youth. Based on the commitments of the Guam
Basketball Confederation and the cooperation of the Department of Parks and
Recreation, there is immense potential for the comprehensive rehabilitation of the
Tiyan Gymnasium. Based on the success of this proposed tax credit program, [
Liheslaturan Gudhan sees the potential for additional tax credit programs that can
provide a responsible avenue for the construction of new facilities, and the
rehabilitation of sports and recreation facilities island wide, most especially in the
southern villages, such as Agat, Umatac and Merizo, and other villages that
currently lack facilities.

Therefore, it is the intent of I Liheslaturan Gudhan to establish a controlled
plan that authorizes the issuance of unpledged business privilege tax credits for
contributors to the renovation and expansion of the Tivan Gymnasium and
facilities by adding a new Article 6 to Chapter 77, Division 2 of Title 12, Guam
Code Annotated.

Section 2. A new Article 6 is hereby added to Chapter 77, Division 2,
Title 12, Guam Code Annotated, to read;

“ARTICLE 6
TAX CREDITS FOR THE TIYAN GYMNASIUM
§ 77601.  Credit Against Eligible Taxes.
§ 77602.  Limits of Liability.
§ 77603. Fines and Penalties.
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§77604. Cap on Business Privilege Tax Credits for the
Rehabilitation and Improvement of the Tivan
Gymnasium and Facilities.

§ 77605.  Public Access to Tiyan Gymnasium and Facilities.

§ 77606.  Filing of Annual Reports.

§ 77607.  GEDA Report.

§ 77608.  Rules and Regulations.

§ 77609.  Licensing Agreement for Tiyan Gymnasium to Guam
Basketball Confederation.

§ 77610.  Ancestral Lands.

§ 77601.  Credit Against Eligible Taxes.

(a)  To the extent that any business contributes the actual cost
of design, labor and materials that are for the rehabilitation and
improvement of the Department of Parks and Recreation (DPR) Tiyan
Gymnasium and facilities, it sha/l be entitled to credit of business
privilege taxes that are nor already pledged for any purpose by Guam
law. The basis for contribution to the project shall be the actual cost of
the contribution plus the cost of transportation from the point of origin
to its destination.

(b)  Any unused credits not used in the current tax period
may be carried over into subsequent tax periods until such credits are
exhausted.

(¢)  The total credits allowed under this Act shall not exceed
the actual dollar amount of the expenditures on the project.

§77602.  Limits of Liability.

Unless a contractor, materials supplier, designer or

landlord/lessor has direct involvement in the operations of the Tivan

3
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Gymnasium and facilities as a director, officer, manager, employee,
representative or agent of the Guam Basketball Confederation, they
shall not be held liable for any civil or criminal damages or penalties
directly or indirectly arising from or related to the operations, any use,
or possession of the gymnasium and facilities, unless it can be proven
that the materials or design work provided were substandard. As the
Tiyan Gymnasium and facilities is a private venture operated by the
Guam Basketball Confederation, the government of Guam shall not
be liable for any claims or damages arising from the operation of the
gymnasium and facilities. The Guam Basketball Confederation, its
directors, agents, consuitants, employees, or other affiliated person or
persons shall make no representation that the government of Guam
has any interest in the operation of such gymnasium and facilities.

§ 77603.  Fines and Penalties.

To the extent that a company providing materials and services
for the project contained herein takes more tax benefits in terms of
business privilege taxes than the actual value of the materials or
services contributed to the project authorized herein, that company
shall be required to pay all interest and penalties applicable under
Guam law and the Internal Revenue Code for failure to pay taxes, in
addition to payment of the actual taxes due. To the extent that any
mmdividual, officer, director or other person having interest in a
company providing materials or services for the project contained
herein knowingly and willingly causes such company to take more tax
benefits in terms of business privilege taxes than the actual value of
the material or services contributed to the project, such individual

shall be guilty of a felony in the third degree punishable by a fine of

4
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not less than Five Thousand Dollars ($5,000), or one (1) year in
prison, or both.

§77604. Cap on Business Privilege Tax Credits for

Rehabilitation and Improvement of the Tiyan Gymnasium and

Facilities.

(a)  The total amount of credits against unpledged business
privilege taxes for the rehabilitation and improvement of the Tiyan
Gymnasium and facilities authorized herein shall not exceed Two
Million Five Hundred Thousand Dollars ($2,500,000) over a ten (10)
year period. No more than Two Hundred Fifty Thousand Dollars
($250,000) in tax credits shall be authorized for each year of the
program,

(b) If, at the expiration of the ten (10) year period authorized
pursuant to this Article, there are still unclaimed authorized tax
credits, I Liheslaturan Gudhan may, in its discretion, extend the
cligible period until such time that all eligible tax credits are
exhausted.

(¢) I Liheslaturan Gudhan may, in its discretion, extend the
term and modify any part of the program based on future
improvement plans and demand for such facilities in this location.

(d)  Construction and professional services and equipment
and materials shall be competitively procured.

§ 77605.  Public Access to Tiyan Gymnasium and Facilities.

As a condition for the Guam Basketball Confederation and its
contributors to be entitled to the tax benefits of the program
established in this Article, the gymnasium and facilities must be

available to the general public in accordance with the Memorandum

5
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of Understanding with the Department of Parks and Recreation
governing the wuse of the property. The Memorandum of
Understanding shall incorporate provisions that support opportunities
for access to the gymmasium and facilities by individuals with
disabilities.

§ 77606.  Filing of Annual Reports.

(a) The Guam Basketball Confederation shall annually
submit a copy of the financial statement required in § 14102, Chapter
14 of Title 18 GCA to the Speaker of I Liheslaturan Gudhan, the
Public Auditor, and the Administrator of GEDA.

{b) The Guam Basketball Confederation must ensure that it
is current with all its articles and by-laws, and should there be any
amendments to such documents, it should immediately file such
amendments to the Department of Revenue and Taxation.

§77607. GEDA Report.

GEDA shall submit a report to / Liheslaturan Gudhan detailing
the impact of the program on the business privilege taxes, sports, and
economic activities on Guam. GEDA shall also include in its report its
monitoring efforts and any other information related to the program.
The report shall be transmitted to I Liheslaiuran Gudhan on an annual
basis until the tax credit cap pursuant to §77604 of this Article is
exhausted.

§ 77608.  Rules and Regulations.

The Guam Economic Development Authority shall implement
and monitor the tax credit program authorized pursuant to this Article
based on rules and regulations already adopted by GEDA for previous

tax credit programs.
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§ 77609.  Licensing Agreement for Tiyan Gymnasium to Guam
Basketball Confederation.

The Department of Parks and Recreation and the Guam

Basketball Confederation shall enter into a license agreement for the

improvement, rehabilitation and maintenance of the Tivan

Gymnasium for a period of ten (10) years, in accordance with the

provisions of the Memorandum of Understanding entered into by the

Guam Basketball Confederation and the Department of Parks and

Recreation on November 21, 2013. If at any time the Guam

Basketball Confederation does not comply with any provision of the

Memorandum of Understanding, the license shall be null and void,

and management of the property shall revert solely to the Department

of Parks and Recreation.

§ 77610. Ancestral Lands. Nothing in this Article shall prevent
the return of ancestral lands upon such time that such ownership is fully
reconciled.”

Section 3. Effective Date. This Act shall be effective upon enactment.

Section 4. Severability. if any provision of this Law or its application to
any person or circumstance is found to be invalid or contrary to law, such
invalidity shall not affect other provisions or applications of this Law which can be
given effect without the invalid provisions or application, and to this end the

provisions of this Law are severable.
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SEY S U LUIS

The Honorable Judith T. Won Pat, Ed.D.
Speaker

I Mina’trentai Dos Na Liheslaturan Guédhan
155 Hesler Place
Hagatiia, Guam 96910

VIA: The Honorable Rory J. Respici%},@f’
Chairperson, Committee on Rules /

RE: Committee Report on Bill No. 388-32 (LS), as introduced

Dear Speaker Won Pat:

Transmitted herewith is the Committee Report on Bill No. 388-32 (1.S), as introduced,
An Act to add a New Article 6 to Chapter 77, Division 2, Title 12, Guam Code Annotated
relative to authorizing the issuance of tax credits for contributors to the renovation and
expanston of the Tiyan Gymnasium, sponsored by Senator Brant McCreadie, which was
referred to the Committee on Appropriations, Public Debt, Legal Affairs, Retirement,
Public Parks, Recreation, Historic Preservation and Land.

Committee votes are as follows:
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COMMITTEE REPORT
ON

Bill No. 388-32 (LS), as introduced

Sponsored by Senator Brant McCreadie

“An Act to add a New Article 6 to Chapter 77,
Division 2, Title 12, Guam Code Annotated
relative to authorizing the issuance of tax credits
for contributors to the renovation and expansion
of the Tiyan Gymnasium.”
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SEV 0702
MEMORANDUM

To: Al Members
Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public Parks,
Recreation, Historic Preservation and Land

From: Vice Speaker Benjamin B.F. Cruz
Acting Chairman

Subject: Committee Report on Bill No. 388 (1.S) as introduced

Transmitted herewith for your consideration is the Committee Report on Bill No. 388-32
(LS), as introduced, An Act to add a New Article 6 to Chapter 77, Division 2, Title 12,
Guam Code Annotated relative to authorizing the issuance of tax credits for contributors
to the renovation and expansion of the Tiyan Gymnasium, sponsored by Senator Brant
McCreadie.

This report includes the foliowing:

Committee Voting Sheet

Committee Report Narrative

Copy of Bill No. 388-32 (1.S). as introduced
Public Hearing Sign-in Sheet

Copies of Written Testimonies

Copy of Fiscal Note

Copy of COR referral

Notices of Public Hearing

Copy of the Public Hearing Agenda

R R

Please take the appropriate action on the attached voting sheet. Your attention to this
matter is greatly appreciated. Should you have any questions or concerns, please do not
hesitate to contact my office.

Sincerely,

o

#

_Vice Speaker
~ Acting/Chair %~
P

“ o,

fjamin B.F. Cruz - ™

%,

T w Siledad Avenue, Hagatns, Guam
Teb (67114734236 74734237
Fax: (671y473-4238
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Committee Voting Sheet
Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation and Land

Bill 388-32 (LS), as introduced “An Act to add a New Article 6 to Chapter
77, Division 2, Title 12, Guam Code Annotated relative to authorizing the
issuance of tax credits for contributors to the renovation and expansion of
the Tiyan Gymnasium.”

Commitftee Members To Pass Not To Report Out  Abstain  Inactive File
Pass
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Senator T‘na Rose Mufia-Barnes
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Senator Dennis Rodriguez, Jr.
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Senator Michael San Nicolas
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Senator Michael Limtiace
Member
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Senator Tommy Morrison
Member




I Mina'trentai Dos na Liheslaturan Guahan

327 GUAM LEGISLATURE

Vice Speaker Benjamin J.F. Cruz, Acting Chairman

Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land

Committee Report

Bill No. 388-32 (1.S). An Act to add a New Article 6 to Chapter 77, Division 2. Title 12,
Guam Code Annotated relative to authorizing the issuance of tax credits for contributors
to the renovation and expansion of the Tivan Gymnasium.

I. OVERVIEW
The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public Parks,

Recreation, Historic Preservation and Land convened a public hearing on September 9,
2014 at 4:00pm in / Liheslatura’s public hearing room.

Public Notice Reguirements

Notices were disseminated via hand-delivery and e-mail to all senators and all main
media broadcasting outlets and newspaper of general circulation on September 2. 2014
(5-Day Notice), September 3, 2014 revised notice and again on September 5, 2014 (48
Hour Notice).

(a) Committee Members and Senators Present

Vice Speaker Benjamin J.F. Cruz, Chajrman
Senator Tom Ada

Senator Brant McCredie

Senator Tom Aline Yamashita

Senator Rory Respicio

Senator Tommy Morrison

(b) Appearing before the Committee

Mr. Raymond F.Y. Blas Director for the Department of Parks and Recreation
Ms. June Blas, Mayor of Barrigada

Mr. Jesse Bautista, Vice Mayor of Barrigada

Mr. Tony Thompson

Mr. E.J. Calvo

Mr. Bob Pelky

() Written Testimonies Submitted
June U. Blas and Jessie P. Bautista, Mayor and Vice Mayor of Barrigada
Raymond F.Y. Blas, Director. Department of Land Management




Tony Thompson. President, Basketball Confederation

Frank Cruz, President, Marianas Sports Official Association, President, Mavericks
Basketball Club, Chairman, GBC Competition Committee

William D. Beery, P.E.

The Guam Basketball Confederation

(d) Present at the hearing to show support, however did not provide written or oral
testimony:

Mr. Danny Payumo
Mr. Brant Tipton
Jin H. Han

Jenna Han

Raveo Sanchez
William Stinnett
Lance I, Osborn
Tona Evangelista
Jonathan B. Lujan
Greg Lizama

Tony Suisuico
Seve Suisuico
Janet Calvo

John Calvo

Maree Pelky

Denn Santos
Chanly Lujan
Charrisse Bolabola
John Andrew Chaco

IIl. COMMITTEE PROCEEDINGS

Acting Chairman Benjamin Cruz: Bill 388-32 is now up for public hearing. 1 will
allow Senator Brant McCredie, as author to give his opening summary.

Sponsor Statement

Senator Brant McCredie: Bill 388-32 authorizes a responsible tax credit program for
contributors to rehabilitate and expand the Tivan gym over a ten vear period. After
working with the Guam Basketball Confederation and Guam Economic Development
Authority we have strict assurances that this bill does not violate any bond covenants.
These tax credits coupled with the Guam Basketball Confederation have the potential to
not only repair the Tivan gym but to extend to other courts, parking lots and other
facilities. Also it can be a development of other sports facilities in Tivan. The Guam
Basketball Confederation is here today and currently has a Memorandum of
Understanding with Department of Parks and Recreation to run the Tivan gym. They

S



have assured us to develop not only this facility for the National Basketball Program but
also for the entire community.

It is shameful that our government allowed this Tiyan gym to fall into despair. However,
through strong community partnerships with the Guam Basketball Confederation and
local businesses we can bring this facility back to life. If you remember just a couple
months back both our teams won gold medals; in men and women.

The revitalization of this Tiyan gym will also serve the Municipality of Barrigada, which
currently has no gymnasium. It is the goal of Bill 388-32 to rehabilitate and expand this
crucial facility in a key location in central Guam. If this model is successful, which I do
believe will be, we could apply this type of tax credit program to the renovation and
construction of gyms around the island, most specifically to rehabilitate gyms in Agat,
Umatac, Malesso, Inalajan and all gyms in the south.

We have seen the immense success of the Guam Football Association has had with the
Harmon Soccer Field. A success that would not have been possible without the
cooperation of Department of Parks and Recreation and tax credits. We hope that Bill
388-32 does the same for the Tiyan gym and Guam Basketball in general. Thank you Mr.
Chairman and 1 look forward to the testimony from our constituents.

Acting Chairman Benjamin Cruz; We have signed up Director Blas, Mayor June Blas
and the Vice Mayor Bautista, Coach Thompson, Brant Tipton, E.J. Calvo and | have one
other person signed up, Mr. Pelky. Please come on up. Let’s start with Mayor June Blas.

Ms. June Blas: [Read written testimony from herself and Vice Mayor Jesse Bautista
verbatim. See attached]

Acting Chairman Benjamin Cruz: Thank you Madam Mayor. Vice Mayor did you
want to add anything?

Mr. Jesse P. Bautista: No. The testimony (she read) was from the both of us.
Acting Chairman Benjamin Cruz: Mr. Director (Raymond F.Y. Blas).
Mr. Raymond F.Y. Blas: [Read written testimony verbatim. See attached]

Acting Chairman Benjamin Cruz: Thank vou very much Mr. Director. Coach
Thompson.

Mr. Tony Thompson: {Read written verbatim. See attached]

Acting Chairman Benjamin Cruz: Thank you very much Coach. Coach Pelky, did
you wish to add anything?



Mr. Bob Pelky: Thank you Mr. Speaker. | am here as a past President of basketball and
to remind you that facilities dictate programs. GFA up in Harmon and the Little League
are good benchmarks to the successes they had; not just locally but regionally and
worldwide by having the facilities to train. The Guam Basketball (Confederation)
practices every night of the week. We don’t know where our team is going to practice
because we don’t have a facility to call our home.

I think it’s important that you see how that gym at NAS Tiyan used to be very popular
with exciting basketball games. I know our 1973 and 1979 Gold Medalist, Tony Suisuico
experienced some of the games there along with myself. We played with the University
in the early years and I think we need to open it back up and allow our children more
opportunities there. I just want to remind everyvone that Guam basketball is about Guam,
not just about Barrigada and basketball. All the kids want to come out and play sports.
We hope that with your support we can bring back the facility and revitalize it. I am very
confident with the leadership of the Guam Basketball (Confederation) now and the young
people that are supporting it and that they will have the energy to bring that facility up to
where it can be a proud jewel for the island of Guam. Thank vou very much.

Acting Chairman Benjamin Cruz: Thank you very much Coach. Mr. Calvo.

Mr. E.J. Calvo: Thank you Senator for your time and thank you to Senator McCredie for
introducing this bill. T want to thank the Mayor and Mr. Blas for helping with Guam
basketball. 1 should advise vou that I have a role in the Guam Economic Development
(Authority) but also I am a former plaver for Guam basketball and current coach. As a
board member I feel like 1 have a lot at stake here, not only for betterment of the sport but
for the community and fulfilling a role working with the Department of Parks and
Recreation and the Barrigada Mayor to improve in any way the opportunities for the
young people of Guam.

I am fortunate enough in my GEDA role to work with the Hot Bond projects introduced
by Senator Cruz. I must applaud Senator Cruz on the design of that bill because in
working with the Department of Parks and Recreation, a Jot of the opportunitics to
improve sports facilities on the island are coming because of that legislation. We are able
to make improvements at other sport facilities and parks and recreational facilities around
the island. 1 just don’t feel that there is any doubt that the return on investment is there for
the people of Guam and for the tax payers when it comes to improving our public
facilities and give people a place to go, enjoy their sport, become a better athlete and
hopetully someday produce world class athletes, as well as just a place to get in shape
and stay healthy. I am always an advocate for that and enjoy working with any
opportunity, any organization that works to improve public facilities for sports. I am just
happy to be a part of this synergistic relationship between so many groups coming
together. I think our legisiature can unlock the door to allow us to get the Tiyan gym fully
operational again; not only operational but expanded to become what T think will be a
mecea for basketball for the island, which I think is a great avenue for our young people
to stay fit and also harness their skills.



I thank vou again and 1 thank everyone who came to support the bill. I look forward to
get it going and working. 1 want to make note that our young players, absent any funding
have been getting sweaty and maybe even a little bloody working at the Tivan gym to try
and do anything we can to ¢lean up, cut the boonies back and roll up all that trash. We
have made a Jot of progress but with your help we can really shine up that gym. Thank
you again.

Acting Chairman Benjamin Cruz: Thank you very much. coach. We will let the main
sponsor ask his question and then the others.

Senator Brant McCredie: Thank you very much Mr. Chairman. | want to thank vou
guys on the panel. I would be remise if | didn’t thank Senator Ada. Senator Muna Barnes
and my good friend Senator Tommy Morrison. | apologize that it took so long to
introduce this legislation. I have been fighting crime for two vears and he has been in the
office of technology. We came together and said we need to build some infrastructure for
the youth and for basketball. We are going to move forward and do other things as well,
but this is something that is very important to our island. ft should have been done a long
{fime ago, but the second best time to do it is right now.

My question would be the time sensitivity of this bill and making sure this bill does not
get lost, get onto the session floor and hopefully the governor signs it into law so vou
guys can get started. Do vou guys have a plan ready to go out of the box? If this bill is
expedited a little quicker than we think can we tumn dirt and start renovating this
infrastructure almost immediately.

Mr. E.J. Calve: The answer is yes.

Senator Brant McCredie: Can you give me some kind of a time line and a navigation of
how we are going to do this?

Mr. E.J. Calvo: Absolutely. In the mean time we have been reaching out to anyone in
the community willing to donate services, organizations as well as DPR. to help with the
planning phase. We had electrical inspection done; not very good news but we have a
good picture of what the problem is. Apparently. several of the wooden power poles that
were damaged by the typhoon also damaged the gym. We are going to require five or six
new power poles just to connect to island power. There is a plan being developed and of
course financing in order to finish the electrical engineering on that plan so that we can
move forward in getting power hooked up. Without power we can't really get started and
beyond that we have been lining up all the proposals for whatever finishing we are going
to need for the gym: new floor, light fixtures, equipment for the restrooms and locker
rooms, on and on. A lot of work has been done. We are ready and eager and with the
approval of the bill and the tax credit, we can certainly steam roll the development
process.

I 'may be a little ambitious and | commit to our young players out there that they will be
playing baskethall in the new year. whether that be early in the new vear or before. We



have to gear up and fly to the Pacific Games and represent Guam. We will get time to
train in our own facility and not borrow time wherever anyone is willing to give our
national team time. Not only that, we are trying to plan for tournaments and leagues for
other players to develop and be able to participate. So we are ready.

Senator Brant McCredie: | know that it is a typhoon shelter for the community. We
can also take advantage of some grants. [ know there is a million dollar grant per gym per
village. Is that something we can look at down the road? Something we can look at
supplementing this project and move forward with it?

Mr. E.J. Calve: We are open to anything.
Senator Brant McCredie: You know what grant | am talking about, right?

Ms. June Blas: What we can look into it and work collaboratively with E.J. and the
Guam Basketball Confederation.

Senator Brant McCredie: That would be my suggestion that you guys work hand in
hand together and take care of that million dollar grant and subsidize the gym. When we
use this model and this modet becomes successful - and |1 am absolutely certain that when
we put our resources together, like you said this may be overly ambitious but when it
comes to a project like this, ambition is great. You know it is going to take ambition and
money. So if we can work together and supplement this project not only will it satisfy the
Barrigada community but we can use this as a model to move down around the island and
have total infrastructure and redevelopment that twenty years from now people will say
those Senators in the 32™ Guam Legislature really did a good job for us. That is a legacy
I would like to leave. Thank you guys for being here. | appreciate it.

Senator Tommy Morison: Thank you Mr. Chair. [ also want to thank Senator McCredie
for allowing me to be a co-sponsor (the power went out),........ | know the government
has challenges right now with many of these facilities out there but organizations like
yourselves not only help the sport but take the sport to another level by getting more
vouth involved in the sport.

I am glad the Memorandum of Understanding has been put in place. 1 want to ask this
question ........ this was a model put in place that went through some hurdles. We have
kids playing at Paseo today because of a similar concept and that is why when the lights
are on, things are working over there. That was something we had to put in place after
Typhoon Pongsona. A similar concept because we just didn’t have the resources to get
the facility up.

I appreciate this because it revives the vision of this government working through the
DPR, the mayors and organizations like yourselves to move this forward. | know I
mentioned maintenance upkeep and all that. but it doesn’t refer to management of the
facility. Is this built into the MOU where there is assured management responsibility of



the facility? So, that way it is maintained or someone is managing it so that it is still
under the complete purview of DPR.

Mr. Raymond F.Y. Blas: We are going to talk 1o the Basketball Confederation and the
Mayor to do the project and of course we have to put the maintenance into it. As vou
know we need to know how much it would cost for the maintenance upkeep of the gym
once it's finished.

Senator Tommy Morrison: Thank you Mr. Director. | just want to make sure there is a
management component in there because it is important that at the end of the day there is
a level of understanding that it is going to be maintained over the vears. But then again
we are not going to be here forever. There needs to be a management component built
mto the MOU that will allow the organization through some kind of fee structure or
whatever, that will allow it to maintain it and not burden the government too much over
time. The folks that have the passion for the sport and know how to get the kids involved
- but also generate revenue - that can expand the facility over time if there is some kind of
management component in there. So is there a management component in there?

Mr. Tony Thompson: As far as management, I definitely have a lot of experience. | had
a good boss who taught me a lot and [ learned a lot stateside as well. [ do agree we
definitely need to be on top of things. You're talking to a person who actually goes down
and scrub my own floors at the Phoenix Center and make sure the bathroom is taken care
of. So, I do have experience in those areas. [ will make sure especially that if we have a
place to call our home that it is taken care of.

Senator Tommy Morrison: So that is in the MOU, the management component. So the
federation is responsible. Okay.

Mr. E.J. Calvo: 1 think Senator a main part of the relationship was that DPR - with the
hard working employees - still have so much to do and this was one of the facilities they
struggled to maintain. That’s where the partnership really works. I know that we have
some of our players also here in support. On behalf of them. | volunteer all of them to
clean as much as needed. They are all here nodding their heads, ves.

Senator Tommy Morrison: When I was working with Senator McCredie on this, I was
very excited on what he was doing with vou folks because again this is a model that 1
hope we can take to other federations for other facilities: either the Agana pool, other
softball fields, other facilities that will be partnering with organizations such as
yourselves that have been a part of basketball. 1 just want to make sure because |
understand over time when something that gets to the level where you put $2.5 million
into this project. that is what is showing here. | am sure there needs to have some level of
great expertise that stays for the long run to keep that facility going.

1 thank you all for this partnership and thank vou to Senator McCredie for his efforts in
making sure this partnership goes through with the Department of Parks and Recreation. |
also want to thank the athletes for working hard to bring back the gold medal to Guam. 1



know that we have Mr. Suisuico here; he was one of the first gold medalist.
Congratulations to all of you. Thank vou.

Senator Tom Ada: The bill on page four allocates up to $2.5 million in tax credits for
the renovation of the facility. What was the basis for that figure?

Mr. E.J. Cruz: The basis was working with DPR, Guam Basketball and talking to
several professionals. It was basically an estimate brought together to fully develop the
tacility and expand as well, without the courts. It's an estimate considering the
infrastructure and the utilities that are currently lacking. Of course all the copper wire is
gone and we hope that when we start to develop it, we will not find any surprises with
regards to the sewer and plumbing. It was the best estimate bringing together
professionals who build these types of facilities in terms of how much it’s going to take
to get this done.

Senator Tom Ada: Assuming with no surprises, for $2.5 million the building can be
made fully functional. Has an alternative been looked at? For example, how much did it
gost to build the Phoenix Center?

Mr. Tony Thompson: The Phoenix Center cost $3.2 million.

Senator Tom Ada: $3.2 million. For $700,000, vou could probably get a functioning
tacility up much quicker with no surprises. Is that an alternative that the organization
would even consider?

Mr. E.J. Cruz: 1 am sure we would love to get a home anywhere and anvhow. But 1
think in analyzing how to best use the facility that was returned by the Navy to
Government of Guam and get it back running for the community and expand it to fully
maximize the sport complex concept there in Tivan, that is where the goal was in mind
and to focus on this facility and do the best we can with what we have versus starting
from scratch. A facility of this size compared to the Phoenix Center facility, this size
would cost much more. It is larger and has a more expansive weight room; I think up to
six areas where they use to have racquetball courts. It has a lot more.

Senator Tom Ada: How old is the structure?
Mr. E.J. Cruz: It was returned in the nineties. I am not sure when the Navy built it.

Senator Tom Ada: My point here is, are we dealing with a 50- vear old structure? You
said the estimate came up between the Federation, DPR and some professionals. | don’t
know if a structural analysis was conducted on the building. I am glad you said that an
electrician came in to take a look. I don’t know if you had a mechanical engineer come in
and take a look at what other things need to get done.

I'am fully behind the intent of what you guys are trying to accomplish. I would just hate
that we put in $2.5 million and find out later that we can’t play basketball because we



can’t put up the lights or we can’t get the floor in because $2.5 million. ... that is my only
concern with this. Otherwise I am certainly in full support of the intent of the bill. But |
would be curious to find out the cost of the alternative; such as knocking down that old
structure and building a new one.

Mr. EJ. Calve: | think the one thing to keep in mind is that it is a solid concrete
structure, not reinforced steel. | think most of our village gyms are steel structures, The
Phoenix Center is also a steel structure. This Tivan gym ... one of the first things we
looked at before really stepping forward with DPR and construction experts, is at least
the structural integrity is still intact. Once we were given some indication that the
building looks good in terms of holding up, it was built solid and the shell is solid. That
was the most important thing to us. The other thing to keep in mind is that it is a fully
concrete shell versus other options to build mavbe a semi-concrete solid structure.

Senator Aline Yamashita: Thank vou very much, Mr. Vice Speaker. Thank you all for
your community leadership, for vour organizational leadership. When everything settles
and when it gets up and things start flourishing, will there be plans to start with our
vounger kids? So, that there are basketball clinics for our toddlers and pre-school kids. It
is something to think about. Then also, to make sure that we thread in those with
disabilities. We have value and there will be a way. They are not going to help you win
gold medals and maybe that is the wrong statement to say, but 1 know your performance
and I know what you get and what you're getting for. But. il we can ensure that when you
get it all together between Department of Parks and Recreation and the federation, that on
this agenda, on this table, we are going to get to really beginning at the beginning. So that
by the time they get to you, E.J., those healthy habits are so embedded that they already
know what to do and what not to do. I think that will be a really great plus.

As Senator Morrison says, we multiply this all over the place for evervthing else. So then
a part of the dream is - again is another DOE issue that [ have tossed out to DOE; it has
not been grabbed upon - that the physical activity needs to start at the very beginning
with our public school kids, with all kids. We have 30,000 kids in our public school
system. So, eventually 1 would like to see every kindergarten kid learn how to swim and
then learn how to paddle and fish. Everything that people pay to be here, that is what we
should be doing with our kids. And learn how to learn to pay basketball. When we build
the facility that is where they go, right?

I would hope that as you continue 1o dream and now that you are realizing your dreams,
you can say that this too will reach more of our kids and that vou figure out how to do
that. The mayvors know how to pull in evervhody and Director Blas will know how to
work with the Superintendent. I just think it’s a real win. It is such a win-win to get them
in place and get the people there and to teach. Then they will be prouder of everything
because it is their stuff and they are going to take care of it and then maybe we can start
taking care of our parks a little bit better.

That, 1 think is wonderful and | am not asking for any answers, but I do hope that it is on
the table. 1 do hope that it becomes a fuller picture so that it is not only our star athletes,



but our beginning athletes and our beginning kids. You will find some real gems there .
They just never had the support or the modeling; they just never knew how. But you will
find them; you will find them for us. This is a real village issue and I really appreciate
your persistence. vour determination. You say you are going to do it and know you are
going do it. [ thank you very much. Thank you Mr. Vice Speaker.

Senator Brant McCredie: One last question, just because we are on the subject and |
want to get this on public record. When this becomes successful and we take that 1%
unpledged revenues and we continue on a 7% growth on our economy, is the Guam
Basketball Confederation committed to modeling this piece of legislation and the success
to other vitlages so we can kind of build that infrastructure? This is something that we
start and just continue it. With the numbers still coming in and hopefully under $2.5
million, because what Senator Tom Ada had a very good question: if we are going to
spend $2.5 million, let us make sure the structure is safe. But, moving forward and we
have the resource - that tax credit, are vou guys committed to modeling this piece of
legislation to every village, if we have t0?

Mr. Tony Thompson: Yes we are. We are committed to offer our expertise in all the
villages to go down and do programming, do a lot of camps and clinics for young kids.
The model around the country, in Spain, France, Haly and places like that, they have their
national teams actually working camps. giving back to the young ones and have enough
feeder system to come up to our national teams, With three on three, right now, [ am not
sure if you guys are aware, but three on three may be in the next Olympics. Guam is
leading the way - our girl’s team is leading the way - ranked in the world for three on
three. It’s something that we are scratching the surface that is why we are looking at
outside courts.

We are talking about bringing. as far as sport tourism, bringing in more possible
tournaments (o the island of Guam for the young people and they are starting off real
young. Come December with our 19 and under (team), they going to be a world qualifier.
This also opens the door for next year for 17 and 16 and under world championships. So
we are in a good place right now. We just need our own home.

Senator Tommy Morrison: Is there is potential - 1 know you brought up the old
structure - to modernize it and use green technology today? The Director knows one of
the biggest cost to DPR is utilities. Even for the benefit of the organization I just don’t
want to see that utilities are causing a problem with scheduling and evervthing. 1 just
want to throw that out. Even if it is an old structure. can it be modernized to where you
can use green technology to reduce cost? This is just a recommendation. If vou can
consider that so DPR can be alleviated with utility cost.

Mr. E. L Calvo: Absolutely,
Acting Chairman Benjamin Cruz: Thank you very much coaches and Mavors for your

efforts in the community. 1 have three pages (referring to the sign in sheet). Did 1
understand that the Attorney General has a statement?

1



Ms. Carol Hinkle-Sanchez: Yes, we do.

Acting Chairman Benjamin Cruz: 1 will excuse this panel and anvbody else that wants
to come up. [ know that all of you marked that you supported it but vou did not mark
“oral”, so if there is anyone that wants to speak vou are more than welcome come
forward.

Ms. Carol Hinkle-Sanchez: On behalf of the Attorney General’s Office. 1 am Carol
Hinkle-Sanchez, Deputy AG for the family division. The only statement we have is
basically, our office has no problems with the bill. We signed off on the MOU back in
November. The only comment we have is that we wanted to be sure that GEDA runs the
bill by bond counsel. According to E.J., they did and it was cleared.

Acting Chairman Benjamin Cruz: This concludes the testimony on Bill No. 388-32.
There being no additional individuals to present any additional testimony, this Committee
will continue to remain open for ten (10) working days from today and testimonies can be
sent to 324 W. Soledad Ave, Suite 101, Hagatna, Guam 96910 or fax it to 473-4238 or
email to the Committee at cmo%guamleglslature.efg

This hearing is adjourned.
HI.  FINDINGS & RECOMMENDATIONS

The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public Parks.
Recreation, Historic Preservation and Land, huub} _reports | Bill No. 388-32 (I.S). as
introduced with the recommendation “R; gig A Mjb}i.}a Obgi N
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MINA’ TRENTAI DOS NA LIHESLATURAN GUAHAN
2014 (SECOND) Regular Session

Bill No. 39¢-32(ts)
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AN ACT TO ADD A NEW ARTICLE 6 TO CHAPTER v
77, DIVISION 2, TITLE 12, GUAM CODE £z
ANNOTATED RELATIVE TO AUTHORIZING THE -
ISSUANCE OF TAX CREDITS FOR :

CONTRIBUTORS TO THE RENOVATION AND

EXPANSION OF THE TIYAN GYMNASIUM.
BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. 7 Liheslaturan Guéhan finds that

a Memorandum of Understanding between the Guam Department of Parks and
Recreation, with the concurrence of the Office of the Attorney General and approval
by / Maga Lahen Gudhan, and the Guam Basketball Confederation was entered into
in November 2013. 7 Liheslaturan Guahan further finds that the Department of Parks
of Recreation currently does not have the resources to renovate and reopen the Tivan
Gymnasium. Because of this, / Liheslaturan Gudhan finds that the public private
partnership with the Guam Basketball Confederation presents an opportunity for a
positive public-private partnership to renovate and expand the Tiyan Gymnasium and

facilities for use by the community.
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I Liheslaturan Gudhan further finds that partnerships such as these have the
potential to spawn new programs aimed at the health and wellness of our community,
especially our youth. Based on the commitments of the Guam Basketball Federation
and the cooperation of the Department of Parks and Recreation, there is immense
potential for the comprehensive rehabilitation of the Tivan Gymnasium. Based on the
success of this proposed tax credit program, 7 Likeslaturan Gudhan sees the potential
for additional tax credit programs that can provide a responsible avenue for the
construction of new, and rehabilitation of sports & recreation facilities island wide,
most especially in the southern villages such as Agat, Umatac and Merizo, and other
villages that currently lack facilities.

Therefore, it is the intent of 7 Likeslaturan Guéhan 1o establish a controlled
plan that authorizes the issuance of unpledged Business Privilege tax credits for
contributors to the renovation and expansion of the Tiyan gymnasium and facilities by
adding a new article six to Chapter 77, Division two Guam Code Annotated.

Section 2. Article 6 of Chapter 77, Division 2, Title 12 Guam Code Annotated
18 hereby added to read:

“Article 6.

Tax Credits for the Tivan Gymnasium.

§ 77601. Credit Against Eligible Taxes.

§ 77602. Limits of Liability.

§ 77603, Fines and Penalties,

§ 77604. Cap on_Business Privilege Tax Credits for the

Rehabilitation and Improvement of the Tivan Gvmnasium;

§ 77605, Public Access to Tivan Gymnasium,

§ 77606. Filing of Annual Reports.
§ 77607. GEDA Report.

bk
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§ 77608. Rules and Regulations.

§ 77609, Licensing Agreement for T ivan _Gvmnasium to Guam

Basketball Confederation.

§ 77601. Credit Against Eligible Taxes.

(a) To the extent that anv business contributes the actual cost of desigen,

labor and materials that are for the rehabilitation and improvement of the

Department of Parks and Recreation (DPR) Tiyan Gvmnasium and facilities. it

shall be entitled to credit of business privilege taxes that are not already nledged

for any purpose by Guam law. The basis for contribution to the project shall be

the actual cost of the contribution plus the cost of transportation from the pOInt

of origin to iis destination.

(b} Any unused credits not used in the current tax period may be carried

over into subsequent tax periods unti] such credits are exhausted.

(c) The total credits allowed under this Act shall not exceed the actual

dollar amount of the expenditures on the project.
§ 77602, Limits of Liability.

Unless a contractor, materials supplier, designer or landlord/lessor has

direct involvement in the operations of the Tivan gymnasium and facilities as a

director, officer. manager. employee, representative or agent of the Guam

Basketball Confederation, they shall not be held liable for any civil or criminal

damages or penalties directly or indirectly arising from or_related 1o the

operations, any use, or possession of the gvmnasium and facilities, unless it can

be proven that the materiale or design work provided were substandard. As the

Tivan gvmnasium and facilities is 2 _private venture operated by the Guam

Basketball Confederation. the government of Guam shall not be liable for any

[0
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claims or damages arisine from the operation of the gymnpasium and facilities.

emplovees, or other affiliated person or persons shall make no representation

that the government of Guam has any nterest in the operation of such stadium

and facilities.
§ 77603. Fines and Penalties.

To the extent that a company providing materials and services for the

project contained herein takes more tax benefits in terms of business privilege

taxes than the actual value of the materials or services contributed to the project

authorized herein, that companv shali be required to pay all interest and

penalties applicable under Guam law and the Internal Revenue Code for failure

to pay taxes in addition to_payment of the actual taxes due. To the extent that

any_individual, officer, director or other person having interest in a company

providing materials or services for the project contained herein knowingly and

willingly cause such company to take more tax benefits in terms of business

privilege taxes than the actual value of the material or services contributed to

the project, such individual shall be gutlty of a felony in the third degree

punishable by a fine of not less than Five Thousand Doliars ($3.000) or one (1)

vear in prison or both.

§ 77604. Cap on Business Privilege Tax Credits for Rehabilitation

and Improvement of the Tivan Gymnasium and Facilities.

{a) The total amount of credits aoainst unpledged Business Privilese

Taxes for the rehabilitation and tmprovement of the Tivan Gvmnasium and

tacilities authorized herein shall not exceed Two Million Five Hundred

Thousand Dollars {$2.500.000) over a ten year period. No more than Two




g

e

S o H N N |

10
11
12
13

Hundred Fifty Thousand Dollars ($250,000) in tax credits shall be authorized

for each vear of the program.

(b) If. at the expiration of the ten year period authorized pursuant to this

Article, there are still unclaimed authorized tax credits, / Lihestaturan Guehan,

may in its discretion, extend the eligible period until such time that all eligible

tax credits are exhausted.

(¢} 7 Likeslaturan Guéhan, may in_its discretion, extend the term and

modify any part of the program based on future improvement plans and demand

for such facilities in this location.

§ 77605. Public Access to Tivan Gyvmnasium and Facilities.

As a_ condition for the Guam Basketball Confederation and its

contributors to be entitled to the tax benefits of the program established in this

Article, the gymnasium and {acilities must be available to the general public in

accordance with the Memorandum of Understanding with the Department of

Parks and Recreation governing use of the property.
§ 77606. Filing of Annual Reports.
(a) The Guam Basketball Confederation shall annually submit a copy of

the financial statement required in I8 GCA §14102 to the Speaker of /

Litieslaturan Gudhan, the Public Auditor, and the Administrator of GFDA.

(b) The Guam Basketball Confederation must ensure that it is current

with all its Articles and By-Laws, and should there be any amendments to such

documents. it should immediatelv file such amendments to the Department of

Revenue and Taxation. _
§ 77607. GEDA Report.

GEDA shall submit 2 report to [ Liheslaturan Guahan detailing the

mpact of the program on the Business Privilege Taxes, sports. and economic

5



| activities on Guam. GEDA shall also include in its report its monitoring efforts
2 and any other information related to the program. The report shali be
3 transmutted to / Liheslatura on an annual basis until the tax credit cap pursuant
4 to § 77605 of this Article is exhausted.

5 § 77608. Rules and Regulations.

6 The Guam FEconomic Development Authority shall implement and
7 monitor the tax credit program authorized pursuant to this Article based on
8 rules and regulations already adopted by GEDA for previous tax credit
9 programs,

10 § 77609. Licensing Agreement for Tivan Gymnasium to Guam
11 Basketball Confederation.

12 The Department of Parks and Recreation and the Guam Basketball
13 Confederation shall enter into a license agreement for the improvement,
14 rehabilitation and maintenance of the Tivan Gymnasium for a period of ten (10)
15 years in accordance with the provisions of the Memorapdum of Understanding
16 entered mto by the Guam Basketball Confederation and the Department of
17 Parks and Recreation entered into on November 21, 2013 1f at any time the
18 Guam_Basketball Confederation does not comply with any provision of the
19 Memorandum of Understandine. the license _shall be null and void and
20 management of the property shall revert solely to the Department of Parks and
21 Recreation.”
22 Section 3. Effective Date. This act shall he effective immediately upon

23 enactment.
24 Section 4. Severability, Ifany provision of this Law or its application o any
25 person or circumstance is found to be invalid or contrary to law, such invalidity shall

26 por affect other provisions or a phications of this Law which can be oiven effect
; fwe:

6
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without the invalid provisions or application, and to this end the provisions of this

Law are severable.
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Office of the Mayor & Vice Mayor
124 Luayao Lane, Barrigada, Guam 96913

September 9, 2014

Honorable Benjamin LF. Cruz

Chairman

Committee on Appropriations, Public Debt, Legal Affairs, Retirement,
Public Parks, Recreation, Historic Preservation and Land

I Mina'Trentai Dos Na Liheslaturan Gudhan

Hagétiia, Guam 96910

Re:  Bill No. 388-32 (1.S) An act to add a new Article 6 to Chapter 77, Division 2,
Title 12, Guam Code Annotated relative to authorizing the issuance of tax credits
for contributors to the renovation and expansion of the Tiyan gymnasium.

Dear Senator Cruz:

Bueras yan Saludu para hagu yan todo I membros I Liheslaturan Gudhan. Thank you for
scheduling this much needed public hearing so that we can present our position statement on Bill
No. 388 - 32 (LS). Favorable passage and eventual enactment of this legislation serves as a step
closer to ensuring that the Guam Basketball Confederation and teams from Barrigada will have a
permanent home.

During our recent tour of the facility with the main sponsor of the legislation, and meeting with
the Guam Economic Development Agency we all agreed that it will be in the best interest of the
sports community if the Guam Basketball Confederation was allowed usage of the facility.

For the record, then Mayor Palican, myself and members of the Municipal Planning Council
pursued the acquisition of the Tiyan Basketball Court when it was first turned over to the
Department of Parks and Recreation, Government of Guam. We understood that this portion of
the agreement, together with the those govemning the Tiyan recreational Fields was to be used in
perpetuity as a sports and recreational facilities or it will automatically revert back to the U.S.
Navy.

Although, we never got usage of the facility, we wholeheartedly support passage Bill No. 388-32
(LS) and ask that ] Maga lahen Guahan enact the same into public law.

Sinseramente,

NE U. BLAS JESSIE P. BAUTISTA
Mayor Vice Mayor

P.0. Box 786, Hagatha, Guam 96932 * Tel: (671) 734-3737/3850 = Fax: (671) 734- 1985 * Email: bmoadmin@ teleguam.net




Department of Parks and Recreation

Government of Guam
490 Chalan Palasyo
Agana Heights, Guam 96010
Director’s Office: (671) 475-6296/7
Facsimile: {671) 477-0997
Parks Division: (671) 475.6288/9 Raymond F.Y. Blas
Guam Historic Resources Division: {671) 473-629%/6270 Director

Governor

Ray Tenorio
Lt Governor

September 5, 2014

Honcrable Benjamin J.F. Cruz
Vice Speaker

32" Guam Legislature

324 W. Soledad Avenue
Hagatna, Guam 96910

Re:  Bill No. 388-32 (LS)

Hafa Adail The Department of Parks and Recreation recently executed a Memorandum of
Agreement with the Guam Basketball Confederation (GBC) for the rehabilitation, renovation
and improvement of the Tiyan Gymnasium. The referenced Bill will not only benefit the GBC
in its efforts to promote health and weliness through physical activity, but also encourage
other private partners to participate in providing and improving recreational resources for our
island residents and visitors alike.

DPR is in full support of the Bill No. 388-32 and looks forward to other initiatives that will
promote and encourage investment in our facilities and our island., If you have any
questions, please feel free to contact me directly. Thank you for the opportunity to comment.

Regards,

lagnd 157 P

RAYMOND F.Y. BLAS

CG: Govermnor's Legal Coungel
Governor's Special Assistart, Ext. Affairs



TIYAN GYM TESTIMONIAL
GUAM BASKETBALL CONFEDERATION (GBC()

Hafa Adai to all Senators of Guam, hard-working employees of the Government of
Guam, all supporters of Guam Basketball and most importantly our players island-
wide.

The Guam Basketball Confederation was formed over 30 years ago as a non-profit
organization with a mission to grow the sport of basketball in Guam, monitor and e
ducate young players & coaches, and organize, promote and prepare the Guam Nat
ional Teams in order to represent our island in regional and international competiti
on against other Nations.

It is well known that basketball has remained one of Guam’s most popular indoor b
eloved sports...and a priority in the design of recreational facilities in every village
for generations. Playing the sport of basketball promotes Health & Fitness, Discipl
ine, Sportsmanship & Teamwork to island residents and most importantly, our yout
h. A sports and fitness facility such as this can have a huge impact on the communi
ty. It is proven that when young people focus on sports, they are more energetic an

d serious about school; they stay away from drugs, and avoid crime by occupying t

heir extra hours.

Our Guam National Basketball Teams have been successful since the early ‘70s, an
d over the years, our island has continued to improve and make waves as one of the
top programs in the Pacific, despite never having a dedicated training facility or co
nsistent financial support.

This summer, our Men & Women dominated the 8" Micronesian Games in Pohnpe
i with both bringing home Gold Medals...including an unprecedented 8" straight {
or our Men’s Team. Our Men also recorded big wins in 2013 by defeating Hong K
ong (ranked #69 in the world) at the East-Asian Games in China, and bringing hom
e Bronze Medals at the FIBA Oceania Games in New Zealand falling to New Zeal
and by only 2 points. Our youth teams have also had recent success, with our girls
3 on 3 Team performing well at the World Youth Olympics in China last month. . s
ecuring victories against Indonesia & Andora...countries with millions in populati
on. Our Youth Teams are currently training & fundraising for the FIBA-Oceania q
ualifier 19 and under Youth Championships slated for this December in Fiji...whil
e our Men & Women also begin to prepare for the 2015 Pacific Games next July.
Our National Teams continue to borrow court-time at local schools & village gyms



and often have no choice but to practice late at night, or outdoor subject to the ele
ments.

Guam Basketball is extremely focused on reaching new heights of excellence in co
mpetition representing Guam...and we are here to seek for your help and support.

Last November, Guam Basketball entered into an agreement with The Department
of Parks & Recreation in order to allow our organization to rehabilitate, develop, a
nd maintain the Tiyan Gym for training and competition going forward, as well as
open for community use. This type of partnership has been modeled after other eff
ective public-private relationships, including the Guam Football Association’s Har
mon soccer fields, Tiyan Football & Softball Fields, as well as various playgrounds
and public areas adopted by organizations for the benefit and welfare of the comm
unity.

This Bill will immediately allow DPR & Guam Basketball to move forward with m
ajor renovation plans at The Tiyan Gym in order to establish the facility as one of't
he best sports facilities for the local community. The facility was returned by the N
avy to the Government of Guam in the late ‘90s when it was once a thriving gym u
sed by many in the community. Several typhoons devastated the facility in the earl
y 2000’s, and the government failed to restore & maintain its use for the public, so
it was closed and condemned. Together We must bring this facility back to life!

First of all, infrastructure improvements are required at the facility including electri
cal, plumbing & sewer connections. In addition to lighting, flooring & bleacher rep
air for the main court, we will rehabilitate locker rooms, meetings rooms, the weig

ht room & other areas for training & physical therapy. In addition, our intention is t
o develop up to 6 outdoor courts at this facility, including lighting, security fencing
, and other spectator areas on the site. These outdoor courts will be multi-purpose a
nd also allow for other activities such as volleyball and other court sports. They wil
I provide the community with a venue for multiple teams and hundreds of players t
o compete at all ages and skill levels...and there is no existing facility like this curr
ently in Micronesia, creating opportunities for Sports Tourism where teams and ath
letes can travel to Guam for training and competition.

Our Guam Basketball President, Mr. Tony Thompson, personally has over 30 year
s of experience managing sports facilities. In Las Vegas, he managed a community
gym and on Guam, he was the facility recreation supervisor at the Uni versity of Gu
am Field House for over 12 years, and he has done an excellent job maintaining an
d developing facilities at the Father Duenas Memorial School campus for over 23 y



ears as well. Our Guam Basketball Board of Directors includes members extremely
experienced in management, development, and marketing, in addition to basketbal
I coaching, officiating and mentorship. We will continue to work hard to support th
e growth of the sport and success of our national teams...and make no mistake the
re is much work to do! Our vision, we intend to be one community. We want bask
etball to continue to be the most popular indoor sport. Our missionis to develop an

d promote the game and to create one basketball community, where we bring peop

le together and unite.

With your support for Bill 388-32, our dream of establishing a training center for B
asketball in Guam will finally come true...giving opportunities for growth & devel
opment of players of all ages. Thousands of young players will frequent the Tiyan
Gym for workouts, rather than fall victim of other non-productive activities and cri
mes. This facility will be available for residents in nearby Barrigada, as well as clu
bs from every corner of the island. It will be a place for the island to gather and sha
re our love for basketball, and sports in general.

S1 Yu'us Ma’ase & BIBA Guam Basketball!
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FRANK CRUZ

4 Belle Gumataotao Circle; Nimitz Hill, GU. 96915
Hm: (671) 477-4645
Cell: (671)687-3734
thecolonel@guam.net

September 9, 2014

Reference Bill 388-32

Hafa Adai Senators,

| am in support of Bill 388-32 to help renovate the Tiyan gym. The sport of BASKETBALL has open great
doors for me as a youngster and still creating new opportunities, with that said, I'm always look at ways |
can give back and that's why | officiate basketball, organize my Mavericks basketball club and volunteer

for Guam Basketball Confederation.

I know you all love sports and always looking out for the youth of the island. The gym is in bad shape and
need a lot of money to get it up and running again, money that we don't have. | am asking for your support
of this Bill 388-32, so we can take a huge step in the right direction to give our kids the training center to
develop the sport. If you have any concerns that we might not be aware of please let me know so my
colleagues and | may address them.

Thanks for taking the time to read my email and take care.

Bea%gard(sé{

Frank‘Cruz
President, Marianas Sports Officials Association,

President, Mavericks Basketball Club,
Chairman for GBC Competition Committee



September 15, 2014
TO: Tony Thompson
Guam Basketball Confederation

Rav Bias
Department of Parks & Recreation

SUBJECT: Refurbishment of Tivan Gym Facility

{ have been asked to review and comment on the feasibility of refurbishing subject
gymnasium and the economic realities associated. Please see the following
comments and opinions:

#1 - Subject facility appears to be in good structura! condition, but has been left
dormant for many y ears, and will need substantial clean-ups and improvements,

72 - Because ol the value of the proposed Improvements, a structural engineer will
need to be consulted as to any required seismic upgrades necessary to bring said
structure up to the 2009 1BC code requirements. Note: | do not believe there will
be any substantial upgrades needed due to the existing structural system &
integrity visible.

#3 - In the gﬁ?‘z%ﬁ;?‘aﬁ proper, the rool waterproofing system will need to be
evaluated and repaired as ?ﬁgg%?ﬂé Due to the importance of a water-tight structure
for the intended use, | would plan on a new roofing system being required. A
reasonable budget for this scope of work would cost approximately $6/8F plus the
demelition of the existing roofing. (Gym proper approx. 20,000 §F)

#4 — Because of the age of the structure, (1960 /1970 vintage) I would anticipate
some hazardous construction materials that would need to be dealt with, such as
fead based paint and possibly some asbestos based materials. In that these are fairly
comimon construction problems here in Guam, we are well equipped and trained to
handle hazardous construction materials encountered during construction,
economically. Once {é;“ E% mi%& accordingly, these hazards would not be a problem
for occupation of the facility going forward

15 September 2014



£5 - On comparing the economics of refurbishment of existing facility to the
construction of a new facility of similar scope, the refurbishment of the existing
facility, with all of the above issues that need to be mitigated considered is still a
much more economical approach. The following existing features of work help
with this conclusion:

A. Civil Works in place — pad preparations complete, parking lot &
driveways available, underground water & sewer utility connections
available, and overhead electrical service close by,

B. Ample surrounding property for storm water drainage requirements,

C. Building foundations and superstructure intact and in good condition.

Piease call with questions or comments.

Qinwr&flv

13 September 2014



Testimonial in Support of P.L. 388-32 (Tiyan Gym Tax Credit Program)
THE GUAM BASKETBALL CONFEDERATION (GBC)
September 22, 2015

1) Regarding Senator Tom Ada’s concern regarding the Tiyan Gym’s current
condition and stability:

The Guam Basketball Confederation secured an opinion from a structural
engineer in order to confirm that the existing facility is sound, and the
structural integrity of the building overall is excellent. However, it was
suggested that additional precautions be taken during renovations to dispose
of potentially hazardous construction materials used in the past, and to
waterproof the existing roof with new coating as long-term preventive
maintenance & leak repair. These additional items were not originally
contemplated in early budgets, therefore, may cause the project to have to
cut in other improvement areas in order to address these priorities.

Based on this information, perhaps the Legislature can consider increasing
the proposed annual tax credit amount from $250,000 to $300,000 for each
of 10 years. The additional $500,000 leveraged over 10 years should allow
this rehabilitation and development project to complete all anticipated and

planned improvements for the benefit of the community,

2) Senator Ada also asked to consider building a new facility rather than
dedicate funds to rehabilitate the existing Tiyan Gym. He also asked about
the budget being requested for the Tiyan Gym rehabilitation & development
plan,

It is estimated that a new gym facility would cost a minimum of $3 million
for a steel or semi-concrete structure.

Included in the budget for the Tiyan Gym rehabilitation & development plan
are 5-6 Outdoor Multi-Purpose Courts with fencing and lighting estimated at
about $600,000. These courts are essential in order to create an effective
traming facility for hundreds of young plavers. It will be the first of its kind
in Micronesia, and provide for many more competition opportunities.



The Tivan Gym Plan also Includes:

* Infrastructure & Utilities (including new electrical wiring & fixtures)

¢ Olympic Weight Lifting & Aerobics Rooms

¢ Fimess Rooms in space formerly used as (6) Racquetball Courts.

* Meeting/Conference Room - to conduct planning meetings & training for
coaches, officials and players. School work can be conducted in conjunction
with youth plaver training.

* Lobby & Concession Areas

e Parking Lot with Lighting
Note: We hope to mstall energy-efficient LED lighting with solar panels in
order to reduce Operating Costs throughout.

In addition, a new facility would require a new site & waste the opportunity
to restore a condemned facility with so much potential. When this facility is
completed and full Tax Credit Investment considered, its estimated value
will be double what was spent.

3) Senator Morrison made comments regarding Maintenance, and wished to
confirm that the GBC (through their MOU with the Department of Parks &
Recreation) has the capability & plan to keep the facility in best possible
condition at all times.

GBC Membership includes hundreds of players, coaches, board members
and volunteer staff, dedicated as part of their ongoing membership with the
Guam Basketball Confederation to contribute time, materials and resources
to assist with the Operations & Maintenance of the Tiyan Gym facility in
line with the existing MOU between GBC & DPR.

4) Regarding Senator Yamashita’s point focused on Developmental Programs
for Youth Players:

Guam Basketball has plans to host and manage regular youth camps &
clinics for all ages and skill levels. In addition, consistent tournaments and
leagues for the youth will be developed in order to promote the sport, fitness,
and identify talent in the community as they grow and mature.

Thanks you for your consideration and support of this project and proposed
legislation. Si Yu'us Ma’ase & BIBA Guam Basketball!
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Bill No. 346 32(COR;
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EDBIE BAZA CALYO ANTHONY C.BLAZ
GOYERNOR ACTING DHRECTOR

RAY TENORKD JOSE 8, CALVO
ACTING DREPUTY DIRECTOR

LIEUTENANT GOVERNOR SEP }. g ZUM'

Senator Rory J. Respicio
Chairperson, Committee on Rules

i Mina'trentai Dos na Libesiaturan Guihan
The 32nd Guam Legislature

155 Hesler Place

Hagina, Guam 96932

Hata Adai Senator Respicior

Transmitted herewith is Fiscal Note on the following Bill Nos.: 28133 COR), 285-3HCOR ),
388-32(1.8), 395-32(COR} and Fiscal Note Waiver on the following Bill No.: 346-32(COR ).

If vou have any gquestionds), please do not hesitate to call the office at 475-9412/9106,

ANTHONY C.BLAZ
Acting Director

Enclosures



; Bureau of Budget & Management Research
Fiscal Note of Bill No. 388-32 (LS}

ANACT TOADD A NEW ARTICLE 6 TO CHAPTER 77, DIVISION 2, TITLE EL GUAM CODE ANNOTATED RELATIVE T0O
AUTHORIZING THE ISSUANCE OF TAX CREDITE FOR CONTRIBUTORS TO THE RENOVATION AND EXPANSION OF THE
TIYAN GYMNASIEM,

S Diepartinent/Agenéy i%ppriiéf*i:a’gigm'E_i}:fdr"a_r:im_ié-r_;j I

Dept/Ageney Affected: Department of Revenue and Taxation (DRTY li)s:pi.;’.-\gency Head: John P. Camacho
Bepartment's General Fund (GF) apprepriationd(s} te date: 8,196,472
Department’s Other Fund {8pecify) appropriation(s) to date: $821 435 {Tax Callection Fahancement Funds /
$1.620.468 (Better Public Service Fund) 2,441,903
e et
Teotal Bepartment/Ageney Appropriztion(s) to dute: 310,638,373
L ﬁl-‘u'ﬁgi_Sfc;;ir‘cjé.!_r_s_t‘u‘rrénit_imi:e)f;fiﬁt_zgi(iséti; ,_i[@;_irrfip'ri:at'i_uli B
General Fund: (Special Fand): Total:
FY 2612 tUnreserved Fund Balanee' E : S0 30
FY 2014 Adopted Revenues 58 50
FY 2014 Appre. (P.L. 32-68) 54 Si §4
Sub-total; %6 §0 50
E.ess appropriation in Bill 50 S6 50
Total: 54 S0 S0
'i'm.;:_t.g'(}_'["_is:ca_i E_if:p:aié;i :éfzi_}i_ﬂ_; _:. s B
One Full For Remainder of
.. . Fy 2614 FY 2015 FY 2016 FY 2617 Fy 2018
Fiseal Year " .
{if applicable)
General Fund 54 hY (] %40 0 kY 540
Special Fund Sh st 14 54 S0 56
Total $0 84 S0 56 304 hili
L. Boes the bill contain “revenue generating” provisiang? /7 Yes /3 No
1 Yes, see aitechment
L. 1s mmount appropriated adeguate to fund the infent of the appropriation? i ONIA F7 Yes i Na
H ono, what is the additionas} amgmnt reguired? O ONIA
3. Dares the Bl establish a new program/agency? Z7 Yes Zx/{ Np
H yes, will the program duplicate existing programs/iagencics? ONAA Ff Yes f7 Mo
Fs there o federal mundate o establish the programiagency? f4 Yes ixi No
4. Wil the enactment of (his Bils require new physival feeilities? i Yes T €
B Was Fisead Note coordinated with the 4 Fected dept/sgency? 1F no, indicate reason: %7 Yes /4 Ne
7%/ Reguested ageney comments not received by due date i Oiher:
fég, o
Analyst T - Date: 47 % 27 hipe ifr _ }5{,, Dute:
Hichael M. A flaotie, TOM suslvst 1V 7 i 5%1%{{%255 Anthony O Blaz, Acting Dirveto
i ; ! % k3

Bill 38832 establishes & maxinom of 57 S57 in tax credits over a 16 (ten) year period not o exceed SI30K annually far qualified entities,
P.L 32181 (General Apprapriations Act of FY 2015) fully appropriates revenues derived from the Business Privilege Taxes (BPT)
mcluding the GMUA Pharmsceutical Fund, Additional Child Fax Credit {ACTC) authorized for the Fease - Tivan Campus and debt
service payntent for Series 20014, 26128 and 28130 honds. The Bureas notes enncerns as te the viability of any "unpledued fax ceedits’ in
which Bl 388-32 exiends, In additivn, the following comnments were provided by the Bepartment of Revenue and Tavation: iy Although
the Bill specifies unpledged businegs privitege taxes, it may affect the government’s bond rating: (2) Cash would he impucied SI36K Jesx
ench year for ten years; (3) Rill 358-32 would compete swith sther proposed legistation (e, Bill 393-32) which ulso seek unpledsed BPY: (1)
Comgperes with credifg remsiniag far Lavaon praperty swrer’s outstanding balinees and: U5 BPT resenses would e Tariher Hmied given

H

the passage of PL 32081 iy that 14y covidits sve no louyer alfswed Against alcolol and fobacen taxes.
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Senator

Rory | Respicio
CHAIRPERSON
Muajorimy LEapen

Serator

Thomas C. Ada

Vice CHAIRPERSON
AssisTant Majoriry Leanen

Eivhael FO Sen Mo

3 ’?;‘
Sember

Muwority Lrasss

August 14, 2014

MEMORANDUM

To: Rennae Meno
Clevk of the Legislature

Attorney Therese M. Terlaje
Legislative Legal Counsel

From: Senator Rory J. Respicio '.
Chairperson of the Committee on Rules
Subject: Referral of Bill No. 388-32(LS}

As the Chairperson of the Committee on Rudes, | am forwarding my referral of
Bill No. 388-324LS).

Please ensure that the subject bill is referred, in my name, to the respective
committee, as shown on the attachment. | also request that the same be

forwarded to all members of I Mina trentai Dos na Likeslaburan Gudhan.

Should you have any questions, please feel free to contact our office at 472-7679.
Si Yu'os Ma'dse!

Attachment
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Cuam lLegislature Mail - Public Hearing - FIRST NOTICE /2714 3:36 PM

Lisa Dames <cipo@guarniegislature org>

Public Hearing - FIRST NOTICE
Lisa Dames <cipo@guamlegislature org> Tue, Sep 2, 2014 at 3:33 FM
To: PHrg Notice <phnotice@guamlegisiature org>

The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public Parks, Recreation, Historic
Preservation, and Land will conduct a public hearing on Tuesday, September 9, 2014 beqinning at 4:00pm in
the Guam Legislature Public Hearing Room.

The fellowing Is on the agenda:

Confirmation hearing for Mr. Anthony C. Blaz, Director, Bureau of Budget and Management Research

Bills:

Bill No. 358-32 (COR) - Introduced by Senator Michael San Nicolas

An Act to fund the Restoration and Redevelopment of the Municipality of Hagatiia, by amending 22 GCA
§79501 and by adding a new Item (12) to 5GCA §22425(q).

Bill No. 379-32 (COR) - Introduced by Senator Tony Ada

An act to add a new §§89.16 & 89.17 to Chapter 89 of 9GCA relative to duty of landiords of multifamily rental
units to inform tenants of the occupancy of a unit by a registered sex offender.

Bill No. 380-32 {COR) — Introduced by Senator Tony Ada

An Act to add a new §§ 51112 & 51113 to Chapter 51 of 18GCA relative to the landlord-tenant relationship and
protections for victims of Domestic Violence inter Alia.

Bill 388-32 (L.S) ~ Introduced by Senator Brant McCreadie

An Act to add a New Article 6 to Chapter 77, Division 2, Title 12, Guam Code Annotated relative to authorizing
the issuance of tax credits for contributors to the renovation and expansion of the Tiyan Gymnasium.

Bill 383-32 (COR) - Introduced by Speaker Judith Won Pat

https:/ fmail.google.com/mail/o/0/?ui=2&ik=1d2cc8cB54&view= pt&search=sent&msg =148 34dad494b07 0e&simi= 14834dad494b0 7 0e Page 1 of 7



Guam Legisiature Mail ~ Public Hearing - FIRST NOTICE $72/14 336 PM

An Act tc add a New §80109(V) to Chapter 80 of Division 4 of Title 10 Guam Code Annotated; relative to
expanding the borrowing authority of the Guam Memorial Hospital for the renovation of the labor and delivery
ward.

Lisa Dames

I MINATTRENTAI DOS NA LIHESLATURAN GUAHAN

Comimittes on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land.

(671} 4734238 (office)

(871) 473-4238 (fax)

email: cipo@guamileyistature org

@ Agenda_Sept 9.doc
= 44K

hitpe:/ fmail.google commalifu/0/Tui=2&1k= 147 ccBe6 5 A&view= pr&search=sentdmsg= 14834dad494b070edsimi=14834dad 494b070e Page 2 of 2



Guam Legistature Mall - Public Hearlng - FIRST NOTICE 9/2/14 336 PM

Lisa Dames <cipo@guamlegisliature.org>

Public Hearing - FIRST NOTICE

Lisa Dames <cipo@guamlegislature.org> Tue, Sep 2, 2014 at 3:33 PM
To: news@guampdn.com, news@k57.com, Sabrina Salas <sabrina@kuam.com>, Jason Salas <jason@kuam.com>,
Mindy Aguon <mindy@kuam.com>, Ken Quintanilla <keng@kuam.com>, Krystal Paco <krystal@kuam.com>,
clynt@k57.com, Betsy Brown <betsy@k57.com>, Kevin Kerrigan <kevin@k57.com>, Jon Anderson
<editor@mvguam.com>, "Gerardo R. Partido" <gerry@mvguam.com>, Mar-Vic Cagurangan <marvic@mvguam.com>,
louella@mvguam.com, rgibson@k57.com, kstokish@gmail.com, Jerick Sablan <jpsablan@guampdn.com>, Steve

Limtiaco <slimtiaco@guampdn.com>, "Daleno, Gaynor D" <gdumat-ol@guam.gannett.com>, Lifestyles PDN
<life@guampdn.com>

The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public Parks, Recreation, Historic
Preservation, and Land will conduct a public hearing on Tuesday, September 9, 2014 beginning at 4:00pm
at the Guam Legislature Public Hearing Room.

The foliowing is on the agenda:

Confirmation hearing for Mr. Anthony C. Blaz, Director, Bureau of Budget and Management Research

Bills:

Bill No. 358-32 (COR) ~ Introduced by Senator Michael San Nicolas

An Act to fund the Restoration and Redevelopment of the Municipality of Hagatiia, by amending 22 GCA
§79501 and by adding a new item (12) to 5GCA §22425(q).

Bill No. 379-32 (COR) - Introduced by Senator Tony Ada

An act to add a new §§89.16 & 89.17 to Chapter 89 of 9GCA relative to duty of landiords of multifamily rental
units to inform tenants of the occupancy of a unit by a registered sex offender.

Bill No. 380-32 {COR) - Introduced by Senator Tony Ada

An Act to add a new §§ 51112 & 51113 to Chapter 51 of 18GCA relative to the landlord-tenant relations hip and
protections for victims of Domestic Violence Inter Alia.

Bill 388-32 (LS} — Introduced by Senator Brant McCreadie

https://maii.google.com}mail/u/O/?ui=2&ik=162cc8c654&viewﬂp:&search:sent&msg:14334d3187395ceb&sim|m148346318?395ceb Page 1 of 2
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An Act to add a New Article 6 to Chapter 77, Division 2, Title 12, Guam Code Annotated relative to authorizing
the issuance of tax credits for contributors to the renovation and expansion of the Tivan Gymnasium.

Bill 393-32 {COR) - Introduced by Speaker Judith Won Pat

An Act to add a New §80109(V) to Chapter 80 of Division 4 of Title 10 Guam Code Annotated; relative to
expanding the borrowing authority of the Guam Memorial Hospital for the renovation of the labor and delivery
ward.

Lisa Dames

I MINATRENTA! DOS NA LIMESLATURAN GUAHAN

Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land.

(B71; 473-4238 (office)

(871) 473-4238 {fax)

email: cipe@guamiegisiature org
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Lisa Dames <cipo@guamiegislature.org>

Public Hearing - FIRST NOTICE REVISED

Lisa Dames <cipo@guamlegislature.org>
To: PHrg Notice <phnotice@guamiegislature org>

Please see revised agenda for pyblic hearing. Bill No. 358 has been removed from the agenda.

Wed, Sep 3, 2014 at 8:56 AM

The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land will conduct a public hearing

on Tuesday, S mber 3, 2014 beginning at 4:00pm at the Guam Legislature Public
Hearing Room.

The following is on the agenda:

Confirmation hearing for Mr. Anthony C. Blaz, Director, Bureau of Budget and
Management Research

Bills:

Bill No. 379-32 (COR) — Introduced by Senator Tony Ada

An act to add a new §§89.16 & 89.17 to Chapter 89 of 9GCA relative to duty of
landlords of multifamily rental units to inform tenants of the occupancy of a unit by
a registered sex offender.

Bill No. 380-32 (COR) - Introduced by Senator Tony Ada

https://mafl.google.com/mait/u/0/7ui=2&ik = 1d2cc8c6S4&view:pt&search=sent&msg=1483895 11493ceSf&simi=148389511493cesf Page 1 of 2
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An Act to add a new §§ 51112 & 51113 to Chapter 51 of 18GCA relative to the
landlord-tenant relationship and protections for victims of Domestic Violence Inter

Alia.

Bill 388-32 (L.S) - Introduced by Senator Brant McCreadie

An Act to add a New Article 6 to Chapter 77, Division 2, Title 12, Guam Code
Annotated relative to authorizing the issuance of tax credits for contributors to the
renovation and expansion of the Tiyan Gymnasium.

Bill 393-32 (COR) — Introduced by Speaker Judith Won Pat

An Act to add a New §80109(V) to Chapter 80 of Division 4 of Title 10 Guam Code
Annotated; relative to expanding the borrowing authority of the Guam Memorial
Hospital for the renovation of the labor and delivery ward.

Lisa Dames

I MINATRENTAI DOS NA LIHESLATURAN GUAMAN

Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Farks, Recreation, Historic Preservation, and Land.

{671) 4734238 (office)

(B71) 473-4238 (fax)

email: cipo@uuamlegisiature org

Agenda_Sept 9.doc
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“

Lisa Dames <cipo@guamlegisiature. org>

Public Hearing - FIRST NOTICE REVISED

Lisa Dames <cipo@guamlegislature.org> Wed, Sep 3, 2014 at 855 AM
To: news@guampdn.com, news@k57.com, Sabrina Salas <sabrina@kuam.com>, Jascn Salas <jason@kuam.com>,
Mindy Aguon <mindy@kuam.com>, Ken Quintanilia <keng@kuam.com>, Krystal Paco <krystal@kuam.com>,

clynt@k57 .com, Betsy Brown <betsy@k57 .com>, Kevin Kerrigan <kevin@k57.com>, Jon Anderson
<editor@mvguam.com>, "Gerardo R. Partido” <gerry@mvguam.com>, Mar-Vic Cagurangan <marvic@mvguam.com>,
louella@mvguam.com, rgibson@k57 .com, kstokish@gmail.com, Jerick Sablan <jpsablan@guampdn.com>, Steve
Limtiaco <slimtiaco@guampdn.com>, "Daleno, Gaynor D <gdumat-ol@guam.gannett.com>, Lifestyles PDN
<life@guampdn.com>

Please see revised agenda for puhlic hearing. Bill No. 358 has been removed from the agenda.

The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land will conduct a public hearing

on Tuesday, September 9, 2014 beginning at 4:00pm at the Guam Legislature Public

Hearing Room.

The following is on the agenda:

Confirmation hearing for Mr. Anthony C. Blaz, Director, Bureau of Budget and
Management Research

Bills:

Bill No. 379-32 (COR) ~ Introduced by Senator Tony Ada

An act to add a new §§89.16 & 89.17 to Chapter 89 of 3GCA relative to duty of
landlords of multifamily rental units to inform tenants of the occupancy of a unit by
a registered sex offender.

https://mail.google.com/mailfu/0/?ul=2&ik= 1d2ccBebS4&view=ptésearch=sent&msg= 1483894 4446bf324&simi=148318944446bf324 Page 1 of 2
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Bill No. 380-32 (COR) - Introduced by Senator Tony Ada

An Act to add a new §§ 51112 & 51113 to Chapter 51 of 18GCA relative to the
landlord-tenant relationship and protections for victims of Domestic Violence Inter

Alia.

Bill 388-32 (LS) — Introduced by Senator Brant McCreadie

An Act to add a New Article 6 to Chapter 77, Division 2, Title 12, Guam Code
Annotated relative to authorizing the issuance of tax credits for contributors to the
renovation and expansion of the Tiyan Gymnasium.

Bill 393-32 (COR) - Introduced by Speaker Judith Won Pat

An Act to add a New §80109(V} to Chapter 80 of Division 4 of Title 10 Guam Code
Annotated; relative to expanding the borrowing authority of the Guam Memorial
Hospital for the renovation of the labor and delivery ward.

Lisa Dames

I MINATRENTAI DOS NA LIHESLATURAN GUAMHAN

Committee on Appropriations, Public Debt, Legal Affairs, Retirement. Public
Parks, Recreation, Historic Preservation, and Land.

(671) 473-4238 (office)

(G771} 4734238 (fax)

email: cipe@guamiegisiatire org
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Lisa Dames <cipo@guamliegisiature.org>

Public Hearing - SECOND NOTICE

Lisa Dames <cipo@guamlegislature org> Fri, Sep 5, 2014 at 10:48 AM
To: PHrg Notice <phnotice@guamlegislature org>
The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land will conduct a public hearing
on Tuesday, September 9, 2014 beginning at 4:00pm at the Guam Legislature Public
Hearing Room.

The following is on the agenda:

Confirmation hearing for Mr. Anthony C. Blaz, Director, Bureau of Budget and
Management Research

Biils:

Bill No. 379-32 (COR) - Introduced by Senator Tony Ada

An act to add a new §§89.16 & 89.17 to Chapter 89 of 9GCA relative to duty of
landlords of multifamily rental units to inform tenants of the occupancy of a unit by
a registered sex offender.

Bill No. 380-32 (COR) - Introduced by Senator Tony Ada

An Act to add a new §§ 51112 & 51113 to Chapter 51 of 18GCA relative to the
landlord-tenant relationship and protections for victims of Domestic Violence Inter

https:/ /fmail.google.com/mailfu/0/?ui=2&k= 1d2ccBch548view=pt&search=sent&msg=1484348de7655 3df&simi= 1484348de76553df Page 1 of 2
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Alia.

Bill 388-32 (LS) ~ Introduced by Senator Brant McCreadie

An Act to add a New Article 6 to Chapter 77, Division 2, Title 12, Guam Code
Annotated relative to authorizing the issuance of tax credits for contributors to the
renovation and expansion of the Tiyan Gymnasium.

Bill 393-32 (COR) - Introduced by Speaker Judith Won Pat

An Act to add a New §80109(V) to Chapter 80 of Division 4 of Title 10 Guam Code
Annotated; relative to expanding the borrowing authority of the Guam Memorial
Hospital for the renovation of the labor and delivery ward.

Lisa Dames

I MINATRENTAI DOS NA LIHESLATURAN GUAHAN

Committee on Appropriations, Public Debt, Legal Affairs, Retiremeni, Public
Parks, Recreation, Hisioric Preservation, and Land.

{571 473-4236 {office)

B713 473-4238 (fax)

email: cipo@guamiegislature org
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Guam Legisiature Mail - Public Hearing - SECOND NOTICE L 9/5/14 10:48 AM

Lisa Dames <cipo@@guamiegislature.org>

Fri, Sep 5, 2014 at 10:47 AM

To: news@guampdn.com, news@k57.com, Sabrina Salas <sabrina@kuam.com>, Jason Salas <jason@kuam.com>,
Mindy Aguon <mindy@kuam.com>, Ken Quintanilla <keng@kuam.com>, Krystal Paco <krystal@kuam.com>,
clynt@k57.com, Betsy Brown <betsy@k57.com>, Kevin Kerrigan <kevin@k57.com>, Jon Anderson
<editor@mvguam.com>, "Gerardo R. Partido" <germry@mvguam.com>, Mar-Vic Cagurangan <marvic@mvguam.com>,
louella@mvguam.com, rgibson@k57.com, kstokish@grmail.com, Jerick Sablan <jpsablan@guampdn.com>, Steve
Limtiaco <slimtiaco@guampdn.com>, "Daleno, Gaynor D" <gdumat-ol@guam.gannett.com>, Lifestyles PDN
<life@guampdn.com>

The Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land will conduct a public hearing

on Tuesday, September 9, 2014 beginning at 4:00pm at the Guam Legislature Public
Hearing Room.

The following is on the agenda:

Confirmation hearing for Mr. Anthony C. Blaz, Director, Bureau of Budget and
Management Research

Bills:

Bill No. 379-32 (COR) - Introduced by Senator Tony Ada

An act to add a new §§89.16 & 89.17 to Chapter 89 of 9GCA relative to duty of
landiords of multifamily rental units to inform tenants of the occupancy of a unit by
a registered sex offender.

hups:/ fmail.google com/mailfu/0/7ui=2&ik=1d2cc8cB548view=pt&search=sent&msg= 1484348064000 1 f6&sim|=148434806d000 116 Page 1 of 2
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Bill No. 380-32 (COR) — Introduced by Senator Tony Ada

An Act to add a new §§ 51112 & 51113 to Chapter 51 of 18GCA relative to the
landlord-tenant relationship and protections for victims of Domestic Violence Inter

Alia.

Bill 388-32 (LS) ~ Introduced by Senator Brant McCreadie

An Act to add a New Article 6 to Chapter 77, Division 2, Title 12, Guam Code
Annotated relative to authorizing the issuance of tax credits for contributors to the
renovation and expansion of the Tiyan Gymnasium.

Bill 393-32 (COR) ~ Introduced by Speaker Judith Won Pat

An Act to add a New §80109(V) to Chapter 80 of Division 4 of Title 10 Guam Code
Annotated; relative to expanding the borrowing authority of the Guam Memoriai
Hospital for the renovation of the labor and delivery ward.

Lisa Dames

 MINATRENTAI DOS NA LIHESLATURAN GUAHAN

Committee on Appropriations, Public Debt, Legal Affairs, Retirement, Public
Parks, Recreation, Historic Preservation, and Land.

(6713 473-4236 (office)

(8711 473-4238 (fax)

email: cipo@guamiegisiature org

i) Agenda_Sept 9-Revised.doc
= 44K
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32 GUAM LEGISLATURE

Vice Speaker Benjamin J.F. Cruz, Chairman

Committee on Appropriations, Public Debt, Legal Affairs, Retirernent, Public Parks,
Recreation, Historic Preservation, and Land

INEKUNGOK PUPBLEKO
(PUBLIC HEARING)

gi Mattes, gi diha 9 gi Septembre, 2014
Tuesday, September 9, 2014

Kuatton Inekungok Pupbleko gi | Liheslaturan Guahan
(Guam Legislature Public Hearing Room)

TAREHA
(AGENDA)

alas kudtro gi despues di talo’dni
4:00 PM

Para Komfitmasion:
(Confirmation Hearing)

Mr. Anthony C. Blaz, Director, Bureau of Budget and Management Research

Priniponi Siha:
(Bills)

Bill No. 358-32 (COR) ~ Introduced by Senator Michael San Nicolas
An Act to fund the Restoration and Redevelopment of the Municipality of Hagatiia, by
amending 22 GCA §79501 and by adding a new item (12) to SGCA §22425(q).

Bill No. 379-32 (COR) - Introduced by Senator Tony Ada
An act to add a new §§89.16 & 89.17 to Chapter 89 of 9GCA relative to duty of landlords of
multifamily rental units to inform tenants of the occupancy of a unit by a registered sex

offender.

Bill No. 380-32 (COR) ~ Introduced by Senator Tony Ada
An Act to add a new §§ 51112 & 51113 to Chapter 51 of 18GCA relative to the landlord-
tenant relationship and protections for victims of Demestic Violence Inter Alia.

Bill 388-32 (LS) —~ Introduced by Senator Brant MeCreadie

An Act to add a New Article 6 te Chapter 77, Division 2, Title 12, Guam Code Annotated
relative to authorizing the issuance of tax credits for contributors to the renovation and
expansion of the Tivan Gymnasium.

324 Wesr Soledad Avenue
Sulte 11, Hagdtfa, GU 96916
Tek (6714734236 7 4734237

Fax: (67114734238
E-mail: cipo@guamlegistature org



Committee on Appropriations, Public Debt, Legal AfTairs, Retirement, Public Parks, Recreation, Historic Preservation, and Land
Public Hearing Agenda, September 9, 2014
PageZof 2

Bill 393-32 (COR) — Intreduced by Speaker Judith Wen Pat

An Act to add a New §80109%(V) to Chapter 80 of Division 4 of Title 10 Guam Code
Annotated; relative to expanding the borrowing authority of the Guam Memorial Hospital
for the renovation of the labor and delivery ward.

In compliance with the Americans with Disabilities Act, individuals reguiring special sccommuodations of services or for further information
please call the Committee on Appropriations, Public Debt, L.egal Affairs, Retirgment, Public Parks, Recrsation, Historic Preservation and Land at
473-4236/7 or email at cipo@guamiegislature org
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the marmer of extracting
remains coufd asswee that
these are ashes of some non-
fapanese in Yasukuni Shrine
in Tokyo.

Locating the remains of
U5, servicermen from Word
War H is always a chaflenge
because they are ncated in
the Pacific where thera are
jurisdictional cancerns and

bureaucratic hoops to clear.
And, to be fair, these hurdles
are fhe satne evenon .S soif,
However, | can srderstand
how Petly and his associates
feel because they think that
thair purpose is merit erough
1o be given permission, and
tis. But as we have leamead
from his writings, the frustra-
tions have resutted from lack
of communication,

The honest intenbons of
purpose of efforts are not

enough to persuade author-
ties to appvove projects bke
the KUENTAL-USA's. And as
1 write this articke | wonder
how many of the remains
could alse be fhe remains
of native men and women
ity ware Killed Gy shrapned
and axplosions during the
bombardment of Saipan,
Mymother Fredenicaflores
Santas, was born on Saipan
and survived the war thera,
iz Rer oral history accourts,

OPBS GUAM

KGTF Channel 12

brought to you by C“}Ma;

PS5 wookly proge
SCTECH e

230 | Thw (o i ot Ht ekt &, Lot A Tot?
Lo Goosge ™1

20} Tuskk Gaargh
[t i

Artut
40 | W Kot

Pag + Cat
Pog 4 Ot

Semer Wtyd “Fh trwe Folltwn”
Triwas & riants “aidag Tums®
Somare Tewl “Ligi. CavEra, Bt

T Caf I e o Kirwwmg A Lot 224 Tl
Curinn Coorye

Georpe Gty oot Tl Ter el
k3 | Curios Ganr By Wi Tl B30 Ceoem ey
00 | Dbl T MDer gt “Thicha s ey Mokl Faig Lok DU
How Erlaved Tiwne i Doy Ea ] Dﬁdm
WX Devvet T Mg Borheod 00 Sy Lot ol Phari Adceion
100G | lrmmee “The ' Brunck” {700 Dy Tamy et
T [ Elrans “Oiraaur Tl b Aroare Crwrps: 20
THWE WA Mo 1 T K’ HA L Bnoor
1T | Dt HE0 T Pege O
1200 | Pog + Col “The Sion Peobleti The Pag -+ {3t
Narkviay FEAG | Supwr Wyl
1230 : Pag « Eat 100 | Thoremes & Frnds “Frianon a0 Fandy™

T
o Sy S s l Rcrsr iy Lyese: “Tra Heat and T
20| aromar” 80 viasa)

PROGRAMMING
SCHEDULE

Week of
September 8 fo 14

Tex vimwy thi sittioe mont'n
o

Fag + Dt “Th Trew Aoy IOk Feo

+Cat
Sigur Wipl gy Ext W5 Liowd Cpugleer
{ Thoorme X Frieods " Frieed n Seed™
Sersarte: Dreest 1 b’y Ul Sk ey
The Lot it o 1 Krowios A £-0d e Thest
Curintm Saorge M

e .
Mty Ml Weche: ! B Ui Sy ™

Mom said they would come
out of the bokungo’ during
ceasefire, and atthouph they
were brief, it aliwed them
to gat out from the cramped
urtderground shelters to get
fresh air, stretch their fegs
and refieve themselves. In
orwe instante, the bombard-
mert started and they all
scattered to get back into
the bakungo' when one of
the young women they were
sharing the shalter with was
kiffed instantty and her father
was shocked by the effects of
her death that he refused to
get back inside with therm. He
wanderad off and was never
seen again. | wonder how
many of the local residents
died in the same way, and
in the recovery process their
remaing wera bulldored into
the mass burials dome in the
irterest of time

Mary Japanese nationals
whao hived on Saipan, Tinian
andlutaarrivedinthe islands
for commercial opportuni-
tigs. Even some peaple from
Guam, were in Saipan at that
time for the sarme reasons.

Petty's  book, “Salpan
Cral Histories of the Pacific

P War' is the first compos-

fte work of its kind in these
parts, He hag encouraged
me to publish the oral
hictaries that P'va coltected
ardd we wilt one day. But for
now, we arg focusing ors the
final editing of the Maneng-
gon March and Concentra-
tion Carmp video, We will
2nnounce the premiere date
and time in this column.

Petty and his family now
live in New Zealand. When
the Pettys hved an Saipan,
his wife Danieile was a
physician at the Commeon-
weaith Heath Center and
Bruce was house-hushand
before the position became
a coined phrase to identify
aman whois not employed
in the traditicnal corpo-
rate way. 5o the Petiys left
Saipan, pramising ta return
And, that is what Bruce and
Damelie have done several
tirmes, This past surnrmer
was e most recent visit
for them

Rierw Santos Steffy ks an ethncg-
rapherbrol historkan, and MARC
research assockate, She is the
prodhicer of | Tiraotoe Maoraras
Fistory Seris on KUAM TVE, She
o bet renchad vin amei rened:
riersedive. corn.
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COMMITTEE ON RULES

I Mina trentai Dos na Likesiaturan Guahan * The 32nd Guam Legislature
155 Hesler Place, Hagina, Guam 96910 o e gramidegisiatiore com
Femuil: roryforgman@aniailcom » Tel: (6711472-7679 « Fax: (6713472-3547

September 19, 2014

Memorandum
To: Rennae Meno
Clerk of the Legislature
From: Senator Rory J. RES}?iCiG,ﬂ/ -
Majority Leader & Rules Chatr
Subject: Fiscal Notes & Waiver A
Hata Adai! ;;Z

Attached please find the fiscal notes and waiver for the bill numbers listed
below. Please note that the fiscal note and waiver is issued on the bills as
introduced.

FISCAL NOTE:

Bill No. 281-32 (COR)
Bill No. 285-32 (COR)
Bill No. 388-32 (LS)
Bill No. 395-32 (COR)

WAIVER:
Bili No. 346-32(COK)

Please forward the same to MIS for posting on our website. Please contact our
office should you have any questions regarding this matter.

S Yuos maase’!
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BUREAU OF BUDGET & MANAGEMENT RESEARCH

CFFICE OF THE GOVERNOR
Post Office Box 2950, Hagitfia Guam 96932

ANTHONY C.BLAZ

EDDIE BAZA CALVO
GOVERNDR ACTING DIRECTOR
RAY TENORIO JOSE 8. CALVO
ACTING DEPUTY DIRECTOR

LIEUTENANT GOYERNOR SEP }. 8 2014

Senator Rory J. Respicio
Chairperson, Committee on Rules

I Mina'trentai Dos na Liheslaturan Guihan
The 320d Guam Legislature

155 Hesler Place

Hagétna, Guam 96932

Hafa Adai Senator Respicio:

Transmitted herewith is Fiscal Note on the following Bill Nos.: 281-32(COR), 285-32(COR},
388-32(1.5), 395-32(COR) and Fiscal Notc Waiver on the following Bill No.: 346-32(COR).

If you have any question(s), please do not hesitate to call the office at 475-9412/9106.

ke —

ANTHONY C. BLAZ
Acting Director

Enciosures

28



67147228325 04:06:05 p.m, 09--18-2014

: Bureau of Budget & Management Research
Fiseal Note of Bill No. 388-32 (LS}

ANACT TOADD A NEW ARTICLE & TO CHAPTER 77, DIVISION 2, TITLE 12, GUAM CODE ANNOTATED RELATIVE TO .
AUTHORIZING THE ISSUANCE OF TAX CREDITS FOR CONTRIBUTORS TO THE RENOVATION AND EXPANSION OF THE
TIVAN GYMNASIEM.

I}epaﬂmaﬁégﬁm ' prmprmwn lni’armatwn & e

Drept./Agency Affected: ﬁepartmen! of Revenue and Taxation {BRT) ]{)cpz fAgency Head Jﬂhn P. Camucho
Department's General Fund {GF) apprepriation(s) to date: $.196472
Department's Other Fund (Specify) appropriation(s te date: $831,43% {Tax Collection Enhancement Fund) /
51,620,468 (Betier Public Service Fund) 1441903
Total Bepartment/Agency Appropriation(s) to date; 14,638,375
rmazam efi’rﬁ;ﬁaseé ;&p;}mprmmn: i i ] : : _
General Fuad: (Special Fund); Toth
FY 2012 Unreserved Fund Balunee' S st} 58
FY 2014 Adopted Revenues S0 59 sof
FY 2014 Appro. (#.L. 32-08) 50 50 SOE
Sub-total: s0] 50 sof
Less appropriation in Bil so} 3] s}
Total; sof 56 sof
' :g Esnma;zﬁ hsezi Impaﬁ {}I Bt"“ """
One Fall For Remainder of
Dy FY 2014 FY 2015 FY 2016 FY 2017 FY 2018
Fiseal Year . )
tif applicable}
General Fund 30} B3t | 3 | $0{ k] Sﬁ!
Snecint Fund 50} 50 58 0} 50 5ol
Total sol sql 31| 30} 0 s
1. Does the bill cantain “revenue generating” provisions? it Yes fxi No
Ef Yes, see attachment
2. &s ampunt appropriafed adequate to fund the intent of the appropriation’ /i NIA i1 Yes {/ Ne
H no, what is the additional amount required? ONA
3. Doces the Bill establish a new program/ageney? {8 Yes fx/ No
If yes, will the program duplicate existing programs/agencies? i NiA f Yes i No
[s there a federal mandate to establish the program/fugency? F 7 Yes ixi No
4. Will the enactment of this Bill require new physical facifities? 77 Yes Pvl Mo
S. Was Fiseal Note coordinated with the affecied dept/agency? I no, indicate reason: fx/ Yes Li Nao
/% / Requested agency comments not received by due date i Other

Aralyst: ¢ '?“':'i Bate: B r: fA( Date: pne o o -
Michael M. .%ﬁague, B&M Analyst 1V g 11{;& Anﬂmnv ¢ Blaz, Acting Director z‘; o L834
L

Bill 388-32 establishes a maximum of $2.5M in tax eredits over a 10 (ten) vear period not to exceed $250K annually for qualified entities.
P.L 32-181 (General Appropriations Act of FY 2015} fully appropriates revenves derived from the Business Privilege Taxes (BPH
including the GMHA Pharmaceutical Fund, Additional Child Tax Credit (ACTC) anthorized for the Lease - Tivun Campus and debt
service payment for Seefes 2011A, 20028 and 201 3C bonds, The Buresu notes concerns as to the viability of any ‘unpledged tax credits’ in
which Bill 388-32 extends. in addition, the following comments were provided by the Department of Revenue and Tasation: 1) Althourh
the Bill specifies wapledged business privilege taxes, it may affect the government’s bend rating: (23 Cash would be impacted $250K tess
cach year for ten years; {3) Bill 388-32 would compete with other proposed legislation (i.c., Bill 393-32) which also seek unpledged BPT; (4
Competes with credits remaining for Layon property ewner's outstanding balances and: {5) BPT revenues would be further limited given
the passipe of P, 32181 in thai tux credits are no bonger allowed against alcobs! and tobucco taxes.




Senator

Rory J. Respicio
CHAIRPERSON
MAJORITY LEADER

Senator

Thomas C. Ada

VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER

Speaker
Judith T.P. Won Pat, Ed.D.
Member

Senator
Dennis G. Rodriguez, Jr.
Member

Vice-Speaker
Benjamin J.F. Cruz
Member

Legislative Secretary
Tina Rose Mufa Barnes
Member

Senator
Frank Blas Aguon, Jr.
Member

Senator
Michael EQ. San Nicolas
Member

Senator

V. Anthony Ada
Member
MINORITY LEADER

Senator
Aline Yamashita
Member

August 15, 2014

VIA E-MAIL
joey.calvo@bbmyr.guam.gov

Jose S. Calvo

Acting Director

Bureau of Budget & Management Research
P.O. Box 2950

Hagdtna, Guam 96910

RE: Request for Fiscal Notes— Bill Nos. 388-32 (LS) through 390-32 (LS)

Hafa Adai Mr. Calvo:
Transmitted herewith is a listing of I Mina'trentai Dos na Liheslaturan Gudhan’s
most recently introduced bills. Pursuant to 2 GCA §9103, I respectfully request

the preparation of fiscal notes for the referenced bills.

Si Yu’os ma’dse’ for your attention to this matter.

Very Truly Yours,

M J- /Z(f/)/m

Senator Rory J. Respicio
Chairperson of the Committee on Rules

Attachment (1)

Cc: Clerk of the Legislature



Bill Nos.

Sponsors

Title

388-32 (LS)

Brant T. McCreadie, T.A.
Morrison, T.R. Mufa
Barnes, V. Anthony Ada

AN ACT TO ADD A NEW ARTICLE 6 TO CHAPTER 77, DIVISION 2,
TITLE 12, GUAM CODE ANNOTATED RELATIVE TO
AUTHORIZING THE ISSUANCE OF TAX CREDITS FOR
CONTRIBUTORS TO THE RENOVATION AND EXPANSION OF
THE TIYAN GYMNASIUM.

389-32 (LS)

Brant T. McCreadie,
Chris M. Duefias ,

V. Anthony Ada,
Michael T. Limtiaco,
Tommy Morrison,
Aline A. Yamashita, Ph.D.

AN ACT TO APPROPRIATE FUNDS FOR THE UNPAID BALANCE
OF THE LAW ENFORCEMENT SALARY ADJUSTMENTS
PURSUANT TO THE REQUIREMENTS OF 10 GCA, CHAPTER 55,
§55102.

390-32 (LS)

Chris M. Duenas
V. Anthony Ada
Michael T.Limtiaco
Brant T.McCreadie
Tommy Morrison
Aline A. Yamashita, Ph.D

AN ACT TO APPROPRIATE FUNDS FOR THE PAYMENT OF THE
REMAINING FIFTY PERCENT (50%) IMPLEMENTATION OF THE
SALARY ADJUSTMENTS PURSUANT TO THE COMPETITIVE
WAGE ACT OF 2014.




Senator

Rory J. Respicio
CHAIRPERSON
MAJORITY LEADER

Senator

Thomas C. Ada

VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER

Speaker
Judith T.P. Won Pat, Ed.D.
Member

Senator
Dennis G. Rodriguez, Jr.
Member

Vice-Speaker
Benjamin J.F. Cruz
Member

Legislative Secretary
Tina Rose Mufa Barnes
Member

Senator
Frank Blas Aguon, Jr.
Member

Senator
Michael EQ. San Nicolas
Member

Senator

V. Anthony Ada
Member
MINORITY LEADER

Senator
Aline Yamashita
Member

August 14, 2014

MEMORANDUM

To: Rennae Meno
Clerk of the Legislature

Attorney Therese M. Terlaje
Legislative Legal Counsel

From: Senator Rory J. Respicio/[//w
Chairperson of the Committee on Rules
Subject: Referral of Bill No. 388-32(LS)

As the Chairperson of the Committee on Rules, I am forwarding my referral of
Bill No. 388-32(LS).

Please ensure that the subject bill is referred, in my name, to the respective
committee, as shown on the attachment. I also request that the same be

forwarded to all members of I Mina’trentai Dos na Liheslaturan Gudhan.

Should you have any questions, please feel free to contact our office at 472-7679.
Si Yu’os Ma'dse!

Attachment
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MINA’ TRENTAI DOS NA LIHESLATURAN GUAHAN
2014 (SECOND) Regular Session

Bill No._399-33 (L)

[ntroduced by: Brant T. McCreadﬁj?&éwywwww
Mi* M@gﬁﬁl &‘&m ;ﬁi{aﬁb \Km
VW ML &M@% e

Ve ATy Ada e,

AN ACT TO ADD A NEW ARTICLE 6 TO CHAPTER

77, DIVISION 2, TITLE 12, GUAM CODE sz

ANNOTATED RELATIVE TO AUTHORIZING THE

ISSUANCE  OF TAX  CREDITS  FOR Q

CONTRIBUTORS TO THE RENOVATION AND

EXPANSION OF THE TIYAN GYMNASIUM.
BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. / Liheslaturan Guéhan finds that

a Memorandum of Understanding between the Guam Department of Parks and
Recreation, with the concurrence of the Office of the Attorney General and approval
by I Maga'Lahen Gudhan, and the Guam Basketball Confederation was entered into
in November 2013. / Liheslaturan Gudhan further finds that the Department of Parks
of Recreation currently does not have the resources to renovate and reopen the Tiyan
Gymnasium. Because of this, I Liheslaturan Guéhan finds that the public private
partnership with the Guam Basketball Confederation presents an opportunity for a

positive public-private partnership to renovate and expand the Tiyan Gymnasium and

facilities for use by the community.
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I Liheslaturan Gudhan further finds that partnerships such as these have the
potential to spawn new programs aimed at the health and wellness of our community,
especially our youth. Based on the commitments of the Guam Basketball Federation
and the cooperation of the Department of Parks and Recreation, there is immense
potential for the comprehensive rehabilitation of the Tiyan Gymnasium. Based on the
success of this proposed tax credit program, / Liheslaturan Gudhan sees the potential
for additional tax credit programs that can provide a responsible avenue for the
construction of new, and rehabilitation of sports & recreation facilities island wide,
most especially in the southern villages such as Agat, Umatac and Merizo, and other
villages that currently lack facilities.

Therefore, it is the intent of / Liheslaturan Gudhan to establish a controlled
plan that authorizes the issuance of unpledged Business Privilege tax credits for
contributors to the renovation and expansion of the Tiyan gymnasium and facilities by
adding a new article six to Chapter 77, Division two Guam Code Annotated.

Section 2. Article 6 of Chapter 77, Division 2, Title 12 Guam Code Annotated
1s hereby added to read:

“Article 6.
Tax Credits for the Tivan Gymnasium.
§ 77601. Credit Against Eligible Taxes.
§ 77602. Limits of Liability.
§ 77603. Fines and Penalties.
§ 77604. Cap on_Business Privilege Tax Credits for the

Rehabilitation and Improvement of the Tivan Gvmnasium;

§ 77605. Publi¢c Access to Tivan Gvmnasium.
§ 77606. Filing of Annual Reports.
§ 77607. GEDA Report.

I
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§ 77608. Rules and Regulations.

§ 77609. Licensing Agreement for Tivan Gvmnasium to Guam

Basketball Confederation.

§ 77601. Credit Against Eligible Taxes.

(a) To the extent that any business contributes the actual cost of desien,

labor and materials that are for the rehabilitation and improvement of the

Department of Parks and Recreation (DPR) Tivan Gymnasium and facilities, it

shall be entitled to credit of business privilege taxes that are not already pledged

for any purpose by Guam law. The basis for contribution to the project shall be

the actual cost of the contribution plus the cost of transportation from the point

of origin to its destination.

(b} Any unused credits not used in the current tax period may be carried

over into subsequent tax periods until such credits are exhausted.

(c) The total credits allowed under this Act shall not exceed the actual

dollar amount of the expenditures on the project.

§ 77602. Limits of Liabilitv,

Unless a contractor, materials supplier, desiener or landlord/lessor has

direct involvement in the operations of the Tivan gyvmnasium and facilities as a

director, officer, manager, emplovee, representative or agent of the Guam

Basketball Confederation, they shall not be held liable for any civil or criminal

damages or_penalties directly or_indirectly arising from or related to the

operations, any use, or possession of the evmnasium and facilities, unless it can

be proven that the materials or design work provided were substandard. As the

Tiyan gymnasium and facilities is a private venture operated by the Guam

Basketball Confederation, the government of Guam shall not be liable for any

3
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claims or damages arising from the operation of the gymnasium and facilities.

The Guam Basketball Confederation, its directors, agents. consultants,

emplovees, or other affiliated person or persons shall make no representation

that the government of Guam has any interest in the operation of such stadium

and facilities.

§ 77603. Fines and Penalties.

To the extent that a company providing materials and services for the

project contained herein takes more tax benefits in terms of business privilege

taxes than the actual value of the materials or services contributed to the project

authorized herein, that company shall be reguired to pay all interest and

penalties applicable under Guam law and the Internal Revenue Code for failure

to pay taxes in addition to payment of the actual taxes due. To the extent that

any individual, officer, director or other person having interest in a_company

providing materials or services for the project contained herein knowinely and

willingly cause such company to take more tax benefits in terms of business

privilege taxes than the actual value of the material or services contributed to

the preject, such individual shall be guilty of a felonv in the third degree

punishable by a fine of not less than Five Thousand Dollars ($5.000) or one (1)

vear in prison or both.

§ 77604. Cap on Business Privilege Tax Credits for Rehabilitation

and Improvement of the Tivan Gvmnasium and Facilities.

(a) The total amount of credits against unpledged Business Privilege

Taxes for the rehabilitation and improvement of the Tivan Gymnasium and

factlities _authorized herein shall not exceed Two Million Five Hundred

Thousand Dollars ($2,500,000) over a ten vear period. No more than Two
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Hundred Fifty Thousand Dollars ($250.000) in tax credits shall be authorized

for each vear of the program.

(b) If, at the expiration of the ten vear period authorized pursuant to this

Article, there are still unclaimed authorized tax credits. / Likeslaturan Gudhan,

may in its discretion, extend the eligible period until such time that all eligible

tax credits are exhausted.

(¢} I Liheslaturan Gudhan, may in its discretion, extend the term and

modify any part of the program based on future improvement plans and demand

for such facilities in this location,

§ 77605. Public Access to Tivan Gymnasium and Facilities.

As a condition for the Guam Basketball Confederation and is

contributors to be entitled to the tax benefits of the program established in this

Article, the gvmnasium and facilities must be available to the general public in

accordance with the Memorandum of Understanding with the Department of

Parks and Recreation governing use of the property.
§ 77606. Filing of Annual Reports.

(a) The Guam Basketball Confederation shall annually submit a copy of

the financial statement required in 18 GCA §14102 to the Speaker of [

Liheslaturan Guahan, the Public Auditor. and the Administrator of GEDA.

(b) The Guam Basketball Confederation must ensure that it is current

with all its Articles and By-Laws, and should there be any amendments to such

documents, it should immediately file such amendments to the Department of

Revenue and Taxation.
§ 77607. GEDA Report.
GEDA shall submit a report to [ Likeslaturan Guéhan detailing the

impact of the program on the Business Privilege Taxes, sports, and economic

5
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activities on Guam. GEDA shall also include in its report 1ts monitoring efforts

and _anv_ other information related to the program. The report shall be

transmitted to [ Likeslatura on an annual basis until the tax credit cap pursuant

to § 776035 of this Article is exhausted.
§ 77608. Rules and Regulations.

The Guam Economic Development Authority shall implement and

monttor the tax credit program authorized pursuant to this Article based on

rules_and regulations already adopted by GEDA for previous tax credit

programs.
§ 77609. Licensing Agreement for Tivan Gvmnasium to Guam

Basketball Confederation.

The Department of Parks and Recreation and the Guam Basketball

Confederation shall enter into a license agreement for the improvement,

rehabilitation and maintenance of the Tiyvan Gymnasium for a period of ten (10)

years in accordance with the provisions of the Memorandum of Understanding

entered into by the Guam Basketball Confederation and the Department of

Parks and Recreation entered into on November 21, 2013. If at any time the

Guam_Basketball Confederation does not comply with any provision of the

Memorandum of Understanding, the license shall be null and void and

management of the property shall revert solely to the Department of Parks and

Recreation.”

Section 3. Effective Date. This act shall be effective immediately upon

enactment.

Section 4. Severability. /fany provision of this Law or its application to any

person or circumstance is found to be invalid or contrary to law, such invalidity shall

not affect other provisions or applications of this Law which can be given effect

6



1 without the invalid provisions or application, and to this end the provisions of this

2 Law are severable.





